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1 INTRODUCTION 

This Report has been prepared with reference to the meeting between Chairman Golden Ring 

Economic Forum (GREF) Pakistan, Lt. Gen. Sikander Afzal HI(M), Retired and Chairman 

Regional Development Institute (RDI) China, Madam Prof. Dr. Zhao Baige along with her 

team and the President China Center for Social Sciences Prof. Dr. Mr. Hailzn Ye, held at the 

Good Offices of RDI on June 20, 2023 in Beijing, P.R. China. As had been desired by the 

Chinese side that they would like GREF to develop a Report containing recommendations and 

suggestions for the implementation of Phase-2 of CPEC and Gwadar Port in the light of lessons 

learnt in Phase-1.  

 

Pakistan was the first Muslim country to recognize China in 1950 and embassies were opened 

in May 1951 with full diplomatic relations. In early fifties Chairman Mao Tse Tung spoke of 

Pakistan as the “Southwest Window for China.” In mid-sixties, when President Ayub Khan 

visited China, Chairman Mao launched the proposal to construct KKH, reflecting his vision for 

China’s connectivity to south into Indian Ocean and west to Europe through Pakistan cutting 

short the long sea routes. Today, the CPEC is a Chinese dream come true.  

 

President Xi Jinping became the implementor of the Chinese dream by launching the BRI with 

CPEC as its flagship Project. BRI has attracted global acceptance due to its delivery and 

tangible benefits. Today, it is the largest economic development platform with 150 countries 

subscribing to it. Pakistan has to use CPEC as a vehicle for transnational cooperation with 

industrial investments and trade as the main instruments. Gwadar, a deep-sea Port of Pakistan 

is the crown jewel of CPEC. It can link on one side, China with Middle East, Africa and other 

other Indian Ocean countries in the Southeast and South west, and on the other side 

Afghanistan, CARs, Europe via Iran, Turkiye and Russia. Its linking with Russian NSTC 

Project will add a strong economic and strategic value. Pakistan has completed the Phase-1 of 

CPEC, unfortunately, may be not to its fullest benefits due to several domestic bureaucratic, 

perception and political issues as well as due to strong international counter currents and 

pressures, which are still there. 

 

With these issues and pressures Pakistan is going to embark on the implementation of the 

Phase-2 of CPEC and Gwadar Port. In this Report we are going to describe the actions and 

measures needed to be taken for the successful implementation with the direct involvement of 

people and private business sector of Pakistan keeping in view the lessons from the past. This 

Report has been divided into four major chapters covering different aspects.  

 

In the second Chapter, we shall discuss and describe the overall political situation in Pakistan 

with political dynamics in each province, the political parties and their inclination, their 

leadership and foreign influence on their leaderships. We shall also discuss the involvement 

and role of leadership of Army in politics and any foreign influences on them. We shall also 

discuss the political as well as financial affiliations, contacts and links of Pakistan top 

businessmen and bureaucracy with US. At the end of this paragraph we shall present 

conclusions and propose certain recommendations for countering and mitigation of US 

influence. 

 

The Chapter 3 will discuss anti BRI, CPEC and Gwadar currents from India, regional Arab 

states and the US. Here we shall also discuss the US policy for the containment of China, Iran 

and Russia directly effecting and impacting the Gwadar Port and sea trade routes through 

Persian Gulf, Arabian Sea and Indian Ocean. The NATO presence in the region in the shape of 

Combined Maritime Force (CTF 150, 151, 152) will also be discussed. Some suggestions will 

be made as conclusions. 
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The Chapter 4 discusses the risks and threats to the Chinese investments in Pakistan. We will 

discuss the political risks due to change of governments, policy risks due to change in policies 

by the State Bank of Pakistan or the Government of Pakistan, under external pressures. We will 

also discuss the physical threats due to terrorism. There is another kind of risk, which is the 

“perception” risk. Due to propaganda by the enemies of BRI and CPEC a certain section of the 

public and the business community has developed a perception that if Chinese companies get 

into this market they will takeover or destroy their businesses. This is a very serious matter and 

need to be mitigated. We shall try to propose solutions to this issue. 

 

The fifth Chapter will deal with certain specifics during Phase-2. Here we shall try to propose 

to the Chinese Government and to the Pakistan Government guidelines for a five years plan for 

the development, implementation and sustainability of CPEC phase -2. The proposed plan 

guidelines will be prepared based on feedback and inputs from the stakeholders; mainly the 

local community and local businessmen at Gwadar, general people of Baluchistan and Gilgit-

Baltistan and the businessmen and people of Pakistan in general. The proposals will be people 

and private sector oriented. We shall try to cover as much details as possible. 

 

Cultural, religious and social values are very strong in the people of Pakistan and specially the 

religious issues. There were certain incidents where the Chinese bosses forced the Pakistani 

managers and senior staff members to drink alcohol during company dinners and functions 

similarly, they were not permitted to say their prayers in time. These incidents not only created 

a bad taste but also gave a strong weapon in the hands of enemies of CPEC. Therefore, the 

policy framework must address this issue as well.  

 

This para will also discuss the advantages of developing the right bank of the River Indus under 

CPEC projects. There was a designed and planned strategy of the enemies of CPEC to define 

the prime agriculture areas of KPK and Punjab for CPEC projects thus making the local 

population against CPEC which they have partially achieved through their cronies in 

bureaucracy and political governments. Similar is the case of ML-1 rail track due to which it 

is still hanging. The Report will discuss the advantages of development of ML-2 in CPEC as 

well as public interest.  

 

The establishment of EPZS/SEZSs has also been delayed, in this section we shall discuss the 

practical B2B model for the development EPZs and EPZS/SEZSs in Phase-2. Similarly, what 

industrial sectors and industry should be given priority will also be discussed here. We will also 

look into the possibilities of shifting of certain eco-friendly industry from China into these 

SEZs and EPZs. 

 

Regional connectivity is the key for development. This section will also discuss the benefits 

and options of connecting Gwadar Port with the Region via Iran up to Russia through its North-

South Trade Corridor (NSTC) project. Via Iran through Türkiye, Gwadar Port can also provide 

shorter distance for trade between Europe and Asia Pacific making its viability multifold. 

 

  



Lessons from CPEC Phase-01 &    

Implementation of CPEC Phase-02 

GREF-CPEC Report  Page 5 of 33 

2 DYNAMICS OF PAKISTANI POLITICS, FOREIGN INFLUENCES AND ITS 

IMPACTS ON CPEC 

In this discussion, we delve into the intricate relationship between Pakistan's political landscape 

and its impact on the China-Pakistan Economic Corridor (CPEC), particularly in light of the 

influence of US. The discourse encompasses Pakistan's overall political dynamics, including 

its provinces, political parties, role of political and military leadership, top businessmen and 

foreign affiliations and influence. But before we start on this it is important to know and 

understand the history of subcontinent and Pakistan before and after the partition. 

 

Pakistan got its independence in 1947 from British Raj and before that Indian subcontinent was 

a British colony which was divided into India and Pakistan in 1947. British ruled Indian 

subcontinent for 200 years and developed a very strong colonial system. They created a large 

group of patronized feudal lords and then developed from among them a loyal local colonial 

bureaucracy and a local army to control and rule Indian subjects. The local bureaucracy was 

used as a buffer between the English Ruler and the public including the feudal lords, whereas, 

feudal lords were used to control the urban population. The Army was used to crush any 

freedom movements. During the 200 years the British very effectively successfully inculcated 

the colonial culture as a mentality into their local cronies. This mentality developed a deep 

affiliation of Indian elites to the West. The children of this elite were educated and trained in 

Europe and UK, they used European dress instead of their own local dress and used to talk in 

English. Due to this mentality they started thinking of themselves as some higher and privileged 

class and the true hire of the British colonists. The same thing happened with the British Indian 

Army, the British Army culture of degrading civilians was also introduced in the British Indian 

Army making them as some superior beings.  

 

Since, Pakistan is predominantly an agrarian country and society therefore, after the 

independence in 1947, this same culture and mentality prevailed. Some businessmen and 

traders migrated mainly from the South Indian State of Gujrat who established the big business 

houses and some industry, but their base and links were also with the West and primarily with 

UK. So, the natural affiliation and inclination of all the the four stakeholders, the politicians, 

the bureaucracy, the businessmen and the Army was with West. Now, with this historical back 

drop, we shall discuss the political dynamics of Pakistan covering all the role of four stake 

holders 

 

2.1 Political Leaders and Parties 

Pakistan is a, so called, democratic country but for all practical purposes it is a family and 

feudal ruled country. The major political parties are Pakistan Tehreek e Insaf (PTI)(majority 

public support), Pakistan Muslim League (Nawaz) (PMLN), Pakistan Peoples Party (PPP), 

Pakistan Muslim League (Quaid e Azam) (PMLQ), Awami National Party (ANP), Mutahida 

Quomi Movement (MQM), Jamaat e Islami (JI), Jamiat e Ulma e Islam Fazalulrehman (JUIF), 

Baluchistan Awami Party (BAP), Tehreel e Labaik Pakistan (TLP). There are several other 

small parties, which are basically one man show type, headed by some feudal lord or tribal 

elder or a clan leader. Almost all of the political parties, except for PTI, MQM and JI are family 

controlled and family dynasty parties. The major political families are Chaudhries of Gujrat 

heading PMLQ, Sharifs of Lahore PMLN, Zardaris of Sind PPP, Bacha Khan family of KPK 

ANP, Molana Fazalur Rehman family of KPK JUIF, Raeesani and other tribal lords of 

Baluchistan BAP and so many others. A list of political parties registered with Pakistan Election 

Commission and a list of political families and clans has been attached as Annexure-1. 

Members and children of these families, clan leaders and feudal lords have been educated in 

Europe and the US, even most of them have their properties purchased from illegal funds under 
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the patronage of US and UK agencies. They spend their holidays in Europe and the US, their 

financial and business interests are also there.  

 

The dynamics of each province is also different. The Baluchistan province and its various 

regions present diverse challenges and opportunities. Noshki, Pashin, and Chaman the Pushtun 

areas, situated along the Afghanistan border, have historically shared affiliations and cultural 

patterns with Afghanistan. This proximity has facilitated smuggling and cross-border 

interactions. However, they remain largely disconnected from the central government's 

influence. Developing strategies that address the needs and aspirations of these regions is 

essential to ensure their integration into the national fabric. 

 

Mastung, Kallat, Khuzdar, and parts of Noshki are distinct entities striving for their identity. 

While not entirely Baloch or Pushtun, they seek affiliation with Baluchistan due to leadership 

vacancies. Ensuring their representation and participation in the political process can foster 

inclusivity and balance within the province. 

 

The Makran region, home to Gwadar, has historical ties to the Baloch Khanate of Makran and 

represents a unique blend of cultures and affiliations. Gwadar's strategic importance is 

indisputable, but its development should extend beyond economic ventures to prioritize the 

well-being of its residents. Balancing economic growth with the needs of local communities is 

key to ensuring sustainable progress. 

 

The province of Gilgit-Baltistan also commands attention. The Shia-Sunni issue is created 

there, which have implications for regional stability. The contentious nature of the Kashmir 

dispute underscores the unrealistic expectations of plebiscites and votes. Pakistan needs to 

enforce constitutional amendment to align with them so they come in main stream politics that 

presents an opportunity for Pakistan to facilitate local leadership development, thereby 

fostering economic and political progress. it's essential to align these investments with local 

leadership and priorities. The federal government's involvement can be redirected toward 

supporting non-governmental organizations (NGOs) that focus on sustainable development and 

social progress. 

 

Engaging Punjab, as the most populous and influential province, requires a different approach. 

Prioritizing regional development within a unified national framework is essential for social 

harmony. Equally vital is addressing the province's diverse demographics and ensuring fair 

distribution of resources and opportunities. 

 

2.2 Bureaucracy 

As already has been described above, the Pakistani bureaucracy, renamed from Indian Civil 

Services to Civil Superior Services (CSS), is still following the same colonial culture and 

mindset of elite class above all laws. This Civil Service has also partially become a family 

affair, the children of senior bureaucrats are selected on preferential bases in the Services. A 

majority of these officers are trained or do special courses in European and US universities and 

think-tanks. There are several exclusive scholarships programs offered and sponsored by the 

US and European Governments. The main purpose of these programs is to convert them into 

US and West supporters. Some of these officers have been given citizenships by the Canadian, 

UK, US and other European countries, meaning they are dual nationals.  

 

Never the less there are also some very good and honest officers in the civil bureaucracy who 

are not tainted and have positive and patriotic attitude towards the national development, which 

also include CPEC. 
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2.3 Top Businessmen 

Pakistan’s more than 85% exports are to Europe and the US, whereas, US is also the major 

trade partner of Pakistan. The regional market around Pakistan, which is China, CARs, Iran, 

Russia and Turkey is more than six trillion US dollars and Pakistan’s share in it is only 0.70%. 

After the independence, in 1947, a lot of investments to Pakistan came from Europe and US. 

Almost all of our industry was developed under different programs of USAID and European 

Aid. The main aim of US funding was to control the emerging economy of Pakistan so that 

they can manipulate it, in future, as and when required. The US also created a club of top 

industrialists by the name of American Business Council (ABC), later changed to Pak-

American Business Council. All the companies and industry, financially and technically 

supported by the US were member of this Club. These companies then developed their 

downstream industry which was also restricted to buy only US or European equipment. In 

1990s, Pakistan Business Council (PBC) was established by the members of ABC. PBC is the 

group of top 100 businessmen and industrialists of Pakistan with pro-west inclination. All the 

children of these big businessmen are educated mainly in US and UK. These businessmen then 

established Pakistan’s leading business school by the name of Lahore University of 

Management and Sciences (LUMS). These big businessmen are also well linked to the political 

and military leadership of the country. Due to the above facts Pakistani business and industry 

is western oriented. 

 

2.4 Military Leadership 

After 1947, the assets of the British Indian Army were distributed between Pakistan and India, 

the major chunk of almost 80% of the armament and the equipment went to India, leaving 

Pakistan almost empty handed. After the 2nd World War the glob was partitioned into the Areas 

of Influence (AOI) and Pakistan was handed over to the US by the Britishers. Therefore, the 

Americans started pushing in their equipment and weapon systems into Pakistan, they establish 

some of the major military and air bases in Pakistan initially against the USSR and then against 

newly independent China. The officers of Pakistan Army, Airforce and Navy were offered 

training courses in the US and UK. The Pakistan armed forces fabric is same as the British 

forces therefore, it suited Pakistan to send its officers to UK and US.  

 

At present almost 80% of the weapon systems of Pakistan’s three armed forces is of US and 

European origin and therefore, all spares and replacements have to come from there. Therefore, 

Pakistan cannot overnight change its affiliations and directions. Although, now China has 

become Pakistan’s major strategic partner but still it will take some time for Pakistan to shift 

from US. But one thing which is big feather in the Pakistan armed forces cap is that they are 

diehard Pakistani patriots, there may be a few exceptions in the senior officers who may have 

their affiliations with the US, but by enlarge and in general all officers of the Pakistan three 

armed forces are patriot Pakistani and they don’t compromise on this. This is one of the main 

reasons why Pakistan Army has to step into politics and take-over the government, because 

they feel that most of the politicians become compromised to US for their own personal gains. 

It is the Pakistan Army which is the driving force for the CPEC and not the politicians 

 

2.5 The US Influence 

At the heart of this dialogue is the assessment of how the US exerts its influence on Pakistan's 

political and financial spheres. We also examine the connections between influential Pakistani 

political figures, top businessmen, and bureaucracy with the US. This exploration culminates 

in drawing conclusions and formulating recommendations to address and mitigate the extent 

of US influence. 
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The historical context of Pakistan's relationship with the United States dates back to 1951 when 

Liaquat Ali Khan visited the United States of America and after his visit of two and a half 

months long, and within 10 days of his return he announced that General Ayub Khan will be 

the CinC of the Pakistan Army. While he was just a Major General but was promoted within 

10 days to the rank of Lieutenant General and then after 15 or 16 days he was promoted to a 

full four stars General. This sudden promotion highlighted the intricate power dynamics and 

the potential influence the US had in shaping Pakistan's military leadership. Previously, the 

American Navy gave a very good report about the General that he is a pro -American and he 

will be very much beneficial for us. So, this is one of the things that you have to consider in 

terms of the influence of Pakistan Army and bureaucracy. 

 

During this era, the US pursued a strategy of influencing foreign policies, particularly evident 

in their approach towards Pakistan. In contrast, China adopted a more neutral stance, avoiding 

intervention in the internal affairs of its partner nations. This nuanced distinction has resulted 

in varying levels of influence for both countries. In the investment of politics, they also deal 

with the politicians and the army. The famous book of Selig S Harrison's titled “In the Shadow 

of Afghanistan,” he portrays all the factors and then he tells how the US separated them in 

groups and then how America worked on them. 

 

One critical element of Pakistan's history was the China card strategy, initiated in the 1960s. 

This approach aimed to establish a balance between superpowers, particularly during the 

competition between the US and the Soviet Union. Notably, China's non-interference policy 

set it apart from other major players in international relations, a contrast to the US's proactive 

approach. 

 

The Chinese investment in Pakistan has been primarily centered on development, contributing 

to infrastructural growth. However, a distinct divergence arises concerning the perception of 

this investment. China's projects are seen as developmental, while US influence is often linked 

to political control. This divergence underscores the importance of clarity in intentions when 

engaging with international partners. 

 

Within the context of CPEC, Gwadar port's significance is multifaceted. Not only is it an 

economic endeavor, but it also serves as a geopolitical move for China to extend its influence. 

This alignment between economics and politics underscores the intricacies of modern 

geopolitics. 

 

The containment strategies pursued by the US, with a focus on Russia and China, highlight the 

intricacies of global power dynamics. The containment of China entails a layered strategy—

first, halting Russia's influence, followed by a focused approach on China's expansion. This 

dual-pronged strategy reflects the US's intention to maintain its global supremacy. 

 

A significant observation relates to the Chinese investment in Pakistan. While China's 

substantial investments in Pakistan are commendable, A noteworthy contrast arises between 

the US and China in terms of media involvement. The US's soft power approach, facilitated 

through cultural exchanges and media engagement, significantly influences perceptions of the 

American society. China's approach, on the other hand, while impactful economically, lacks a 

comparable media-driven strategy. Establishing a stronger media presence can enhance China's 

image and influence in Pakistan. However, it's imperative for Pakistan to have a clear agenda 

when engaging with these superpowers. Economic, political, and strategic priorities must be 

weighed carefully to prevent undue influence and to secure the nation's interests. In the current 

landscape, advocating for a well-defined foreign policy agenda is paramount. Balancing 
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economic growth with geopolitical considerations is a complex task, one that requires a 

nuanced approach to strengthen national autonomy. 

 

To summarize, Pakistan's historical relationship with the US, coupled with China's unique non-

interference policy, has shaped the dynamics of international influence within the country. As 

the CPEC unfolds, understanding these dynamics is crucial. By analyzing historical precedents 

and embracing a clear foreign policy, Pakistan can navigate these complexities while 

safeguarding its sovereignty and pursuing sustainable development. The geopolitical landscape 

of Pakistan is intricately tied to regional dynamics and domestic realities. Understanding the 

affiliations of different regions within Pakistan is crucial for formulating effective strategies 

and policies. 

 

In CPEC's context, proactive regional engagement is pivotal. Rather than funneling 

investments solely into infrastructural projects, development initiatives must reflect regional 

needs. This approach not only ensures economic growth but also promotes social cohesion and 

discourages regional disparities. 

 

Furthermore, the role of media cannot be overlooked. It's imperative to differentiate substantial 

NGOs from those that merely promote advocacy. Promoting local media outlets, particularly 

in remote areas, can provide communities with accurate information and foster a sense of 

participation. 

 

To conclude, Pakistan's geopolitical landscape is a mosaic of diverse affiliations and interests. 

Crafting effective policies necessitates recognizing the unique challenges and potential of each 

region. This regional approach, coupled with a commitment to inclusivity, transparent 

governance, and grassroots development, can help Pakistan navigate the complex dynamics of 

its internal and external landscape.  
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3 THE INDIAN, UAE, US, NATO AND OTHER FOREIGN COUNTER CURRENTS, 

INTERFERENCE AND OPPOSITION, TO CPEC AND GWADAR PORT. 

It is the nature of human beings to crave for making connections. Connectivity has therefore, 

emerged as a defining feature of the modern economy and a leading trend of the 21st century 

which is reflected in the increasing demand for resources to be invested in linking communities, 

economies, and countries. Pakistan has realized that no other country than China, places such 

high strategic importance in its economic relationships with Pakistan. Pakistan shares the belief 

that economic development can help stabilize Pakistan and improve its domestic economic 

security situation. 

 

In the initial first few years of the Phase 1 of CPEC Project, there had been a consistency in the 

Project where the political leadership of Pakistan was also on the same level in exhibiting the 

progress and efficient development of the Project. The political ownership and commitment 

were also fairly satisfactory, the way it had been required for the Project. However, various 

issues, which cropped up later on and started to prevail due to US sponsored local 

bureaucratical and political hurdles, corruption and mismanagement. This further aggravated 

with the direct international covert and overt pressures from the US, UAE and India in form of 

security and political issues. 

 

China Pakistan Economic Corridor, being the flagship project of the Belt and Road Initiative, 

opens the gateway of a new world of the unprecedented connectivity. Trade, economic 

relations, and connectivity, more concentrated on digital, are the new realities of the world. In 

2013, when President Xi Jinping shared the idea of BRI, that followed the conceived vision of 

the New Asian Security which envisaged Asian security by the Asians. Though the BRI 

connects the two distant most parts of the East Asia and West Europe through six corridors. 

However, the CPEC stands out due to two factors: the deep-sea port of Gwadar at the cusp of 

Strait of Hormuz with a huge natural potential for mobilizing trade, and the potential of the 

Gwadar-Kashgar route of 2,500 Km approximately reducing the Chinese trade routes of 22,500 

Km through the Strait of Malacca.  

 

However, the evolving global structure threatens the execution of the BRI deeply. Since the 

announcement of the BRI in 2014, and the pace of its execution the US considers it a direct 

challenge. The unipolar order since the demise of the Soviet Union had considerably 

advantaged the US which was now in check through China’s emergence. The US plausible 

manifests this challenge in its successive National Defense Strategies and Foreign Policy. The 

policy of containment and encirclement of China is quite clear now through the nascent Indo 

Pacific Policy professing and materializing the Free and Open Indo Pacific. The US had 

announced its New Silk Road project in 2011 which could never take root even due to 

unavailability of the huge funding it required. The flash points of the US policy of encircling 

China are the Strait of Malacca, South China Sea and the related dispute in Taiwan, QUAD, 

AUKUS, Russia-Ukraine conflict with the involvement of entire NATO, and massive support 

of India to challenge China.  

 

The recent incidents, like the US Senate’s speaker Nancy Pelosi’s visit to Taiwan and 

subsequent encouragement of Taiwanese leadership by the US, rejuvenation of the QUAD 

(Quadrilateral Security Dialogue) and militarization of Australia, Japan and India which 

evolved into AUKUS(Australia-United Kingdom United States of America), nuclearizing the 

Indo Pacific region, Russia-Ukraine War and its related severe energy crisis in Europe and Food 

crisis in the world hinders the Chinese aspirations of the BRI and has slowed it down. The US 

abrupt withdrawal from Afghanistan and the subsequent takeover of government by Taliban 
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creates serious security concerns for Pakistan as the terrorist activities have surged by 79% 

during the last year. 

 

For the economic corridor to reach its potential and for effective progress of CPEC, however, 

there are security and political challenges for Pakistan that must be addressed. These challenges 

are (i) China Containment Policy of the US and CPEC, (ii) Gwadar Port an Economic threat to 

UAE and a strategic challenge to the US and NATO and (iii) India’s designs against CPEC. 

Since all these three are interlinked, we shall discuss all of them together here below. 

 

3.1 China Containment Policy of US, CPEC/Gwadar a Strategic Challenge to 

US/NATO. 

The threats to BRI, CPEC and Gwadar port are not just localized but we have to analyze them 

under the regional scenario, with all the three major opponents India, UAE and the US. 

Therefore, we need to start with the concept of QUAD as well as happenings in the Indian 

Ocean and what are the problems being faced by Pakistan and China and what are the threats 

to CPEC due to this?  

 

The disintegration of the Soviet Union and the end of the Cold War paved the way for America 

to emerge as the world's sole superpower. After the second world war, the core strength of the 

U.S. National strategy had been to maintain global supremacy at sea. By controlling the sea 

lines of communications, the United States has been able to dominate the world by deploying 

its naval power worldwide and projecting it on land. However, with the emergence of China as 

the economic powerhouse of Asia, the world is again witnessing a reduction in the dominance 

of the US and the Western system. Therefore, the new World order is now quickly transforming 

into a multipolar world whereby the U.S. focuses on countering China's peaceful rise.  

 

It is no longer the Atlantic Ocean but the confluence of the Pacific and Indian Oceans (the Asia-

Pacific) that is at the core of global geopolitics now. The Quadrilateral Security Dialogue 

(QSD) aka “the QUAD” was initiated in 2007 by Japanese Prime Minister Shinzo Abe and 

discontinued after the withdrawal of Australia under then-prime minister Kevin Rudd. On 12 

Nov 17, leaders from the United States, India, Japan and Australia met in Manila to revive the 

QSD and to urge cooperation for a so called “free and open” Indo-Pacific, basically free from 

Chinese influence. The term Indo-Pacific, and the policy implications that come with it, is an 

important indicator of how the United States and its allies are working to shape geopolitics. 

The Indo-Pacific idea simply expands the conceptual region of Asia-Pacific to include Pacific, 

India and the Indian Ocean. Indo-Pacific refers to the maritime space stretching from the 

littorals of East Africa and West Asia, across the Indian Ocean and western Pacific Ocean, to 

the littorals of East Asia. The QUAD translates this geopolitical understanding into strategy, 

envisaging the two oceans as a single security space, which includes India and Japan, is bridged 

by Australia, and is undergirded by the U.S. maritime dominance. 

 

The impetus for such a reconceptualization is simple: Japan, Australia and India, isolated as 

they are in their own oceans, want to balance against the Western Pacific's rising power, China, 

by uniting under a single geopolitical sphere. In October 2020, the U.S. Secretary of State Mike 

Pompeo and his three counterparts from Australia, India, and Japan met in Japan. The focus of 

the meeting was to underline the fact that four country coalition would work together to protect 

freedom of navigation and promoting democratic values in the Indo-Pacific region. There was 

no joint statement, but Pompeo stated that the purpose of the group was to “protect our people 

and partners from the Chinese Communist Party’s exploitation, and coercion.” Although the 

three other ministers framed the meeting differently in their opening statements, fears of so-

called China’s growing influence and assertiveness in the region loom large during the 



Lessons from CPEC Phase-01 &    

Implementation of CPEC Phase-02 

GREF-CPEC Report  Page 12 of 33 

discussions. Though all the QUAD members are wary of Chinese peaceful rise but differ on 

how to respond. Policy makers in India are especially concerned about overtly provoking 

China. In these circumstances, in the absence of a shared strategic vision, the QUAD is unlikely 

to achieve its stated aim of freedom of navigation in the Indo-Pacific region. In other words, 

QUAD would be unable to contain China by encircling it or by dissuading other countries not 

to join hands with Beijing. 

 

As many observers see it, the Indian Ocean has been a center for geo-economic power struggle 

since the 1970s; and now, it would be a new center for geo-strategic and geopolitical 

competition among world powers. While the Indian Ocean has the most important Sea Lines 

of Communications (SLOC) for oil trade among major Asian economic powers. The SLOC in 

the Indian Ocean covers quite a few choke points, of global petroleum liquids consumption. In 

2018, daily oil flow averaged 21 million barrels per day (b/d), or the equivalent of about 21% 

of internationally traded oil transported through the Strait of Hormuz, Nearly one-third of the 

61% of total global petroleum and other liquids production that moved on maritime routes in 

2015 transited the Strait of Malacca and total petroleum flows through the Bab el-Mandeb 

Strait accounted for about 9% of total seaborne-traded petroleum (crude oil and refined 

petroleum products) in 2017. Roughly Eighty percent of Chinese trade flows through Malacca 

strait. Finally, there is also the Mozambique Channel between Madagascar and Mozambique, 

which is a key trading route for goods transiting the Cape of Good Hope to the Middle East 

and Asia 

 

The Indian Ocean region witnesses more than half of armed conflicts in the world. For one, 

China’s economic growth is largely dependent on foreign trade and secure energy supply 

through the Indian Ocean. Topping the world’s energy consumption, China has surpassed the 

United States in terms of energy demands since 2010. Therefore, China finds it imperative to 

manage an uninterrupted and secure energy supply, which mainly comes from the Middle East 

and North Africa (MENA) through maritime routes. For example, 82 percent of China’s crude 

oil and 30 percent of its natural gas annual imports, pass through Malacca Strait, a narrow 

stretch of water between the Malay Peninsula and Sumatra that acts as a major shipping channel 

between the Pacific and Indian Oceans. The aims of the QUAD are: to control Sea Lanes of 

Communication in the Indo-Pacific, to counter BRI and enforce a sea blockade at the Strait of 

Malacca in case of a showdown with China if required. Since the U.S. at its own or in concert 

with its allies has the capability to enforce maritime blockade at Malacca Strait choke point. In 

these circumstances China is taking all possible measures to address this strategic vulnerability 

known as “Malacca Dilemma” to safeguard its economic and security interests.  

 

To mitigate Malacca dilemma China has taken number of steps to secure its trade routes and 

consolidate its regional influence. In particular, China proposed the Belt and Road Initiative 

(BRI) in 2013 that includes the “Silk Road Economic Belt” and the “21st-century Maritime 

Silk Road,” in order to reestablish the ancient Silk Road by connecting Southeast Asia with 

Africa and Europe through infrastructure/port development in countries along the coastlines. 

In 2014, a 40-billion-USD Silk Road Fund was announced, and the Asian Infrastructure 

Investment Bank (AIIB) was also established by China with the initial capital of 100 billion 

USD for infrastructure finance across the continent. To secure its energy supply through the 

SLOCs in the Indian Ocean, China has been investing in CPEC in Pakistan and some ports in 

Pakistan, Bangladesh, Sri Lanka and Myanmar. In Sri Lanka the government has leased 

Hambantota commercial port to Chinese firm by granting a 99-year lease to operate it. In 2016, 

President Xi met Bangladeshi Prime Minister Sheikh Hasina in Dhaka and signed over $20 

billion in investments. China is helping Bangladesh in build a naval base at Cox Bazaar, 

including wharfs, barracks, ammunition depots, and a naval ship repair yard. Another project 
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is the Chinese effort to build an ultra-modern airport terminal in Sylhet, just across the Indian 

border.  

In Bay of Bengal region, Beijing is working on a plan to extend a corridor from Yunnan 

province, across Myanmar and northeastern India, through Dhaka and on to Kolkata. China has 

developed a deep-water port on Kyaukphyu in the Bay of Bengal. Presently China is building 

roads and rails to connect KyaukPhyu, the Chinese-built port, with Yunnan province in 

southern China. The estimated 1,700-km-long China Myanmar Economic Corridor (CMEC), 

which will connect Kunming with Mandalay in central Myanmar, and then branch east to 

Yangon and west to the Kyaukphyu. The largest construction project along the route is the 431 

km Muse-Mandalay Railway which would connect Myanmar to the Chinese railway network. 

The 800-kilometer-long oil and natural gas twin pipelines that run from Myanmar’s western 

region to China, by passing Malacca Strait, are seen as having strategic importance. Access to 

Myanmar's ports and naval installations provide China with strategic influence in the Bay of 

Bengal, in the wider Indian Ocean region and in Southeast Asia. 

 

China has also built an 85-meter jetty, naval facilities and major reconnaissance and electronic 

intelligence systems on the Great Coco Island, located 18 kilometers from India's Andaman 

and Nicobar Islands. The Chinese Army is also building a base on Small Coco Island in the 

Alexandra Channel between the Indian Ocean and the Andaman Sea north of India's Andaman 

Islands. The Coco Islands are thus an ideal location for monitoring Indian naval and missile 

launch facilities in Andaman and Nicobar Islands to the south and movements of the Indian 

Navy and other navies throughout the eastern Indian Ocean. China is also assisting Myanmar 

in constructing a naval base in Site, a strategically important sea port close to eastern India's 

largest city and port, Kolkata. Beijing also funding road construction linking Yangon and Site, 

providing the shortest route to the Indian Ocean from southern China. Nepal and China have 

also signed a MoU on the BRI to reduce Nepal’s dependence on India.  

 

In 2017, China established its first overseas military facility in Djibouti on the Indian Ocean 

coast. While France, Japan, and the United States already have facilities in Djibouti, the 

Chinese base cements its position as a new player in the region. Apart from military base of all 

the key powers in the Indian Ocean, China is the only one with a diplomatic mission across all 

six island nations in Indian Ocean that is Sri Lanka, Maldives, Mauritius, Seychelles, 

Madagascar, and Comoros 

 

The China Pakistan Economic Corridor (CPEC) has had billions of dollars of Chinese 

investment. The 2700 km economic corridor under the aegis of CPEC is the leading project of 

China’s vision for a modern reconstruction of the Silk Road. Consisting of road and rail links, 

oil and gas pipelines from the port of Gwadar running all the way through Gilgit and Baltistan 

in the north, it will eventually join up with highways. This route provides a much-needed 

alternative to the easily disrupted choke point in Malacca Strait. The United States has 

significant military assets in the Indian Ocean Region. It has established Camp Lemonnier in 

Djibouti, which is the primary base of operations for U.S. Africa Command in the Horn of 

Africa, supports approximately 4,000 U.S. and allied military and civilian personnel. Naval 

Support Activity Bahrain is home to U.S. Naval Forces Central Command (CENTCOM) and 

the U.S. Fifth Fleet. Naval Support Activity Bahrain provides operational support to U.S. and 

coalition forces in the CENTCOM Area of Responsibility (AOR). In addition to much of 

Central Asia and the Middle East, CENTCOM's AOR includes the Persian Gulf, the Red Sea, 

and the Arabian Sea. A U.S. Navy Support Facility is located on the British Indian Ocean 

Territory of Diego Garcia in the Indian Ocean south of India. The facility provides logistic 

support to forces forward deployed to the Indian Ocean and Persian Gulf AORs. The United 

States Indo-Pacific Command (USINDOPACOM) is a unified combatant command of the 
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United States Armed Forces responsible for the Indo-Pacific region. Formerly known as United 

States Pacific Command (USPACOM) since its inception, the command was renamed to U.S. 

Indo-Pacific Command on 30 May 2018, in recognition of the greater emphasis on South Asia, 

especially India. The AOR of the command is more than 260,000,000 km2, or roughly 52 

percent of the Earth's surface, stretching from the waters off the West Coast of the United States 

to the west coast of India, and from the Arctic to the Antarctic. The United States is also 

developing a rotational presence of up to 2,500 marines and aircraft near Darwin, on Australia's 

northern coast, as part of its alliance relationship with Australia.  

 

3.2 Gwadar Port an Economic Challenge to UAE  

There is another silent opponent to the Gwadar Port, and that is UAE. At present UAE’s ports 

play a major role in regional trade of oil and goods, even the people of Gwadar have been using 

Dubai’s ports for trading for decades. Dubai is a big consumer international market and 

somehow, the general feeling in the ruling family is that Gwadar will take a big chunk of their 

international business. UAE is basically, a US-Saudi bloc country, although it has no strategic 

interests in the region but certainly it has strong economic interests. UAE is also a signatory to 

Abraham Accord; which Pakistan is strongly opposing. UAE is covertly funding, on behalf of 

and in connivance with India and US, a group of people in Baluchistan as well as in Gwadar to 

create unrest and anti CPEC sentiments.  

 

As far as Russia is concerned, its desire to reach warm waters is quite old. The Afghan invasion 

was also part of that. Russia has also launched its North South Trade Corridor (NSTC) Project 

which links Moscow, by land route, to Persian Gulf via Iran’s Port of Bandar Abbas and from 

their connecting to India by sea. This proposed sea link crosses very close to the Port of 

Gwadar. Russia has also shown its willingness to join CPEC and may be link its NSTC project 

with CPEC, becoming a stakeholder in Indian Ocean dominance race. But at present it has no 

visible major plans or means to act as a principal strategic counterweight to the United States 

or QUAD whereas, its strategic alignment with China could act as balancing power at sea. 

Similarly, as during the Cold War, Russian forward naval presence in the Indian Ocean could 

help Beijing to track U.S. naval operations in the area of interest. Although possibly less visible 

than the United States, Russia has returned as a factor in the Indian Ocean’s geopolitical and 

strategic affairs as a power to be reckoned with. Russia has participated in and still participating 

in joint military and naval exercises with Pakistan, Iran and China. The Naval exercises have 

been held in Arabian Sea and Persian Gulf.  

 

3.3 India’s Designs Against CPEC. 

The India factor in the US’s Indo Pacific policy directly affects the CPEC. During last five 

years the massive defense agreements between the US and India, the foundational agreements 

of LEMOA, COSMOA and BEACA, enable India to have a huge logistic and security 

partnership with the US and elevate to the status of the Net Security Provider which totally 

disturbs the regional balance of power. The complete conventional disparity with India 

compelled Pakistan to consider and accomplish the nuclear full spectrum deterrence which is 

disturbed by the arms and defense race in the region which is subservient to the global 

competition between China and the US.  

The Indian Maritime Security Strategy 2015 (IMSS-2015) spelled out that Indian Navy must 

be the ‘Net Security Provider’(NSP) to the US in Indian Ocean. In order to consolidate its 

role as NSP Indian Navy has developed its intelligence, surveillance, reconnaissance 

and radar chain capabilities in the region. The radar chain system via data link has 

connected India with Sri Lanka, Mauritius and Seychelles. The aim of these endeavors 

is to have better Maritime Domain Awareness and to dominate SLOC in the region. India 
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has reasonably good defense ties with Sri Lanka, Maldives, Mauritius, South Africa, 

Mozambique and Seychelles in the Indian Ocean, comforting the US.  

 

In November 2017, India signed a pact with Singapore that would allow Indian access to that 

country’s Changi naval base. Similarly, listening post and a radar facility has also been 

established by India in northern Madagascar. In 2021 India and Oman have renewed two major 

defense pacts which gave Indian Navy access to facilities at Oman’s Duqm Port on the eastern 

edge of the Arabian Sea. The Iranian Port of Chahbahar is some 160 kilometers from the 

Gwadar Port. In 2016, India pledged to invest $500 million in the port's development to have 

access to Afghanistan and Central Asia by building a trade route that runs directly from Iran to 

Afghanistan. The Port also fits into Indian and US efforts to expand in the region to counter 

and encircle China's exit into Indian Ocean through Gwadar Port. But is believed that if Iran-

China strategic deal materializes, as envisaged, the Chabahar port would form a part of CPEC. 

 

In 2006, the Indian and US governments signed the Indo-U.S. Framework for Maritime 

Security Cooperation. The United States in 2016 designated India a “Major Defense Partner,” 

to make India a de-facto major non-NATO ally, without using that term. The new designation 

now allows India, license-free access to dual-use technologies usually reserved for the U.S. 

allies. India has signed three foundational American defense agreements; Communications 

Compatibility and Security Agreement (COMCASA), the Basic Exchange and Cooperation 

Agreement for Geospatial Cooperation (BECA), and the Logistics Support Agreement (LSA). 

In Aug 2016, India and the United States signed bilateral deal on military logistics exchange, 

known as the Logistics Exchange Memorandum of Agreement (LEMOA). COMCASA would 

allow the United States to supply India with its proprietary encrypted communications 

equipment and systems, allowing secure peacetime and wartime communication between high-

level military leaders on both sides. As a consequence of COMCASA, India will get access to 

Combined Enterprise Regional Information Exchange System (CENTRIXS) the secure 

communication system network of the US, giving Indian Navy a capability to check, in 

collaboration with US Navy, Chinese or Russian or any other non-friendly vessels in the Indian 

Ocean. Naval exercise “MALABAR” between the U.S. and Indian navies has become regular 

feature since 2007 and has occurred annually since then, taking place alternatively in the 

Western Pacific and off India’s coast. In 2015, Japanese naval units rejoined the exercise after 

an eight-year gap, establishing a more formal trilateral effort; 2016 Malabar exercises saw 

phases in both the East China and Philippine Seas, near contested South China Sea waters. In 

Nov 2020 all members of QUAD that is, America, India, Japan and Australia participated in 

latest series of Malabar exercise. On 27 Oct 2020, India and the U.S. singed Basic Exchange 

and Cooperation Agreement (BECA) at New Delhi. This will not only help India to have better 

Battle Space Awareness but will also allow New Delhi to hit targets deep into Pakistan and 

China with precision.  

 

The completion of ten years of the CPEC manifest the commitment and dedication of Pakistan 

and China towards the complete executions of this project. The phase-1 has ushered an era of 

unprecedented investment in Pakistan specially in the energy sector. There has been a myriad 

of structural and administrative blockages in the process, yet the project management of the 

cross-cultural projects are challenging in the nature which requires advanced level of bilateral 

partnership and cooperation. Despite all these challenges the phase-1 of CPEC reaches its 

completion and the phase-2 is initiating.  

 

The external challenges to CPEC however, outmaneuver the structural and internal challenges. 

India never accepted CPEC as according to Indian perspective Gilgit Baltistan, the northern 

route of CPEC, is a disputed territory which it considers to be the part of Illegally Indian 
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Occupied Jammu and Kashmir. Since the inception of the project, Indian vehement opposition 

to the project has been quite vocal and deterministic. The practical disturbances also exhibited 

sound proofs of Indian involvement. Various terrorist attacks along the CPEC routes and on the 

projects, which were from the territory of Afghanistan showed proofs of the Indian 

involvement. The capture of a senior Indian official Kulbashan Yadev, involved in terrorist 

activities in Baluchistan, substantiates Pakistan’s case considerably.  

 

India has become 5th largest economy in the world and is aspiring to be the 3rd largest. During 

the last week it hosted the G20 Summit in which the US and European countries participated 

excitedly. India’s long-awaited wish to be the leader of the developing world is compelling it 

to join hands with the US to encircle China. On the other hand, it has bilateral trade of around 

USD 140 billion with China in which the latter is the major exporter. India’s aspirations are 

heightened at the G20 Summit where the 55 nations’ African bloc; African Union has also been 

invited to be the part and the most highlighting feature is the announcement of India-Middle 

East-Europe Economic Corridor. This connectivity idea targeted and overlaps the BRO 

corridors and connectivity routes.  

CPEC is integral to Pakistan’s economic rejuvenation amid the current economic crisis. There 

is no other way so feasible to have foreign investments in Pakistan. Saudi Arabia’s Détente’ 

with Iran, China’s long-term Strategic Partnership Agreement with Iran, Afghanistan’s interest 

in CPEC and visions of CPEC-West and CPEC-South ushers into a new era of connectivity 

and trade normalization benefitting Pakistan and China hugely. Pakistan is committed to the 

next phase of it too, but the global scenario and internal political instability compresses 

Pakistan’s options. Pakistan, being the most important country in the BRI and CPEC being the 

buckle of BRI are exclusively targeted under the US led China’s encirclement policy. The 

opportunity Gwadar provides to evade the Strait of Malacca puts it at the top of the agenda to 

hinder BRI. This situation requires much deep rooted and expanded cooperation between 

Pakistan and China by overcoming all structural glitches to comprehensively accomplishing 

phase 2 also which is practically far more significant yet challenging.  

 

Analysis 

 

As discussed earlier the United States is the world's pre-eminent maritime power as it controls 

and dominates the world sea lanes of communication. The U.S. Navy with this strong Naval 

Force has the capabilities to control global commercial and energy sea routes. However, with 

faltering economy the U.S. is finding it difficult to maintain such a huge Navy. Meanwhile 

China’s rise as economic power house of Asia and growing naval power is viewed with great 

suspicion by the U.S. policy makers. China’s rise as soft power coupled with its BRI and 

Maritime Silk Route initiatives, to integrate countries across Asia and Europe runs contrary to 

the U.S. global interests. The United States' chief foreign policy priority is to prevent the rise 

of any power that could challenge American primacy in Eurasia. Since, China’s increasing 

power is likely to challenge American supremacy not only on land but also at sea in future, 

therefore, the U.S. is trying to not only to contain China but also wants to curtail and roll back 

China’s growing influence in Asia and beyond. However due to economic constraints, it cannot 

contain China at its own. As a consequence, it is using its military, economic and political 

influence to exploit regional rivalry between India and China on one hand and pressurizing 

Pakistan economically and politically on the other hand. It is pushing Pakistan to abandon the 

CPEC or slow down to minimum its activities on CPEC. For this purpose, it is using all means 

starting from financial and political briberies to Bureaucrats, politicians and its cronies in other 

state and business organizations to physically funding media, terrorist and separatist 

organizations and outfits for creating disinformation, disturbances, acts of terrorism against 
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Chinese and Pakistanis working on CPEC projects and unrest in Gilgit-Baltistan and 

Baluchistan, the entry and exit points of CPEC.  

 

India on the other hand, has the aspiration to become global power and at least the sole regional 

power. To achieve this end India must maintain dominance over South Asia and Indian Ocean. 

However, China’s milestone infrastructures such as Hambantota port in Sri Lanka, Sino-

Maldives Friendship Bridge in Male, China Myanmar Economic Corridor and China Pakistan 

Economic Corridor (CPEC) are challenging New Delhi hegemonic designs in South Asia and 

Indian Ocean. From the Indian point of view, the Gilgit Baltistan is a critical matter of strategic 

fundamental national interest for New Delhi. Occupation of Jammu and Kashmir is rooted in 

national strategy of the Indian Union. The more of Kashmir that India holds, the less viable 

will be the Sino-Pakistani relationship. India believes that the control of major part of the region 

could give it control over the axis of a possible Pakistani threat and placed limits on Chinese 

assistance. Through Gilgit-Baltistan, India believes it could have direct access to Wakhan 

Corridor bypassing Pakistan not only cutting China’s direct link to Afghanistan but also 

undoing CPEC project and completely encircling China.  

 

Since, CPEC is to integrate Middle East, Africa, Europe, and Central Asia with Western China 

through Pakistan. This would bring enormous economic benefits to region. This is also 

unacceptable to India. CPEC, once completed, would decrease China’s reliance on the 

vulnerable Strait of Malacca by creating an overland trade route connecting the Arabian Sea to 

western China's Xinjiang province for trade and energy. This would connect energy rich Central 

Asia and the Gulf region with China/South Asia but ultimately it would also make Pakistan 

pivot of Asia. One of the terminus ports of the CPEC is Pakistani port of Gwadar, that is located 

near the mouth of Strait of Hormuz, a strategic waterway from where 20 percent of world 

energy flows. Connecting this port with Xinjiang province would not only enhance Chinese 

energy and trade security manifold but would also reduce transit time substantially. 

 

With this backdrop the U.S. by establishing strategic relationship with India and providing it 

with state of art military hardware, Washington expects India to act as policeman to secure its 

interests in South Asia as well as in Indian Ocean. Similarly, by exploiting China-Japan rivalry, 

the U.S. expects Japan to act as its vanguard in South China sea. With the aim of encircling 

China, the United States, India, Japan, and Australia, have join hands. The “great game” in the 

Indian Ocean is going on and more and more global players are getting involved. CPEC being 

the flagship of BRI is therefore, the main target and Pakistan is the battle ground. While QUAD, 

under the leadership of America becomes more aggressive in IOR and elsewhere. It would 

naturally force Russia, China and Pakistan and even Iran to form an alliance in maritime 

domain to counter QUAD’s hegemonic designs. There is also a very strong need of developing 

a very strong media strategy to counter disinformation against CPEC and Gwadar Port and to 

support certain think-tanks to work on different aspects of CPEC to be highlighted by the 

media.   
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4 RISKS TO CHINESE INVESTMENTS IN PAKISTAN. 

Any investor coming to a country evaluates all risks to his investments before getting into the 

target market. Different risks have different weightages as per the policies of each investing 

company, financial institution and the country. But there are a few which are very basic and 

always play a major role in decision making, these are (i) economic & financial, (ii) perception, 

(iii) political and (iv) policy. In this section we shall discuss these risks vis-à-vis Chinese 

investments under CPEC.  

 

4.1 Economic & Financial 

Every country has its own market dynamics to deal with the economic and financial risks, some 

times with the government involvement and some times without the sovereign involvement. 

Although, Pakistan’s economy is called an open market economy but in fact it is not. It is 

controlled by the large business cartels and the IMF and the mixture of these two becomes the 

basis of bad governance and undue restrictions in procedures, rules and regulations made by 

the government. At present the major problems resulting from this are uncontrolled currency 

devaluation, problems in repatriation of profits on investments, repayment of foreign loans, 

cost of doing business and ease of doing business.  

 

First of all, GREF proposes to establish fully autonomous self-contained and self-controlled 

Industrial Townships consisting of EPZs, SEZs and all other allied facilities and infrastructure. 

The Management Authority of these Townships shall have powers, notwithstanding what so 

ever, to prepare their own by-laws, rules, regulations and SOPs. This approach will eliminate 

several risks and grossly reduces impacts of the others. Now, under this assumption we shall 

discuss propose the mitigation measures to eliminate or reduce these risks here below. 

 

The issue of repatriation of funds against loans and profits is purely due to bureaucratic 

mismanagement. There are clear and well-defined policies already available with the State 

Bank of Pakistan, FBR and Ministry of Commerce which permit the repatriation of funds 

without any hurdles. These policies only need to be implemented.  

 

Devaluation of currency is an artificial phenomenon in Pakistan. In case of export-oriented 

industry, the impact of devaluation is far less. The proposal of GREF for establishing Export 

Processing Zones (EPZs), instead of simple SEZs. And if, SEZs are also needed to be 

established then these should be the downstream industry of their respective EPZs within the 

same Industrial Township.  

 

The issues of cost of doing business and ease of doing business can also be resolved through 

the Industrial Township model. At present there are forty-nine different types of provincial and 

federal taxes on the industry which also contribute in the cost of doing business in addition to 

fuel, services and utilities costs. This issue can be resolved by revising the tariffs and taxation 

policies for the Industrial Townships under CPEC. The CPEC Authority can make simplified 

and single tariffs and taxation regime covering both federal and provincial sides to be paid at 

the Authority Offices or the Bank in the Township.  

 

Similarly, new “start-ups” need to go through a lengthy and time-consuming documentation 

process for approvals and NOCs from several dozens of government departments. It generally 

takes a few months and a new investor, specially a foreigner, gets frustrated as he sees loss of 

his money. This can easily be overcome by a “One Window Operation” facility at the Industrial 

Township authority. Similarly, under Township Authority arrangement a Chinese investor does 
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not have to spend his money to buy land and thus increasing his financial exposure and risk 

factor. The Authority will give him land on rental basis through a long-term lease.    

   

4.2 Perception 

Perception is the most important and relevant issue for any potential Chinese investor to bring 

FDI into Pakistan and similarly, for Pakistani businesses, to accept and give space to Chinese 

businessmen. The perception is not only linked to our Economic factors but also to cultural, 

religious and social norms of the two interfacing sides. Another linchpin in perception is the 

terrorist activities and law enforcement agencies arrangements to curb these activities 

especially the Army. Similarly, extremist religious elements, backed and funded by Taliban, 

India, Israel and the US, are also a threat.  

 

The impacts of CPEC projects were termed as a “Game-Changer” by the then Chief Minister 

of Punjab. Incorrect selection of projects and at wrong sites coupled with bad marketing, 

instead of creating positive perceptions started to develop among the traders and businessmen 

of Punjab province a negative feeling and resistance towards CPEC. It was primarily due to 

involvement of the Sharif family and Zardari family in all CPEC projects for personal gains 

from Chinese companies or their Pakistani JV partners. Other provinces were not happy that 

everything was going to Punjab. KPK political leadership started creating hurdles and creating 

negative perceptions and image about CPEC and China that it may take over the industries of 

Pakistan. The AJ&K citizens were not very interested in CPEC as they saw that it has nothing 

to do with them since, they were fighting for their own interests and facing the regional and 

territorial crisis. Gilgit Baltistan had the uprisings of pessimistic opinions among them with the 

mindset being developed as if they are being sold out to Chinese. People of Baluchistan also 

followed a conservative approach when it comes to the collaboration on the project of CPEC 

by Pakistan. This happened because of the way Gwadar Port implementation was done. There 

the rights of the local people were taken away and they were deprived of their century’s old 

businesses and land ownerships in the name of CPEC. Furthermore, in Sindh, the political 

leadership under Mr. Zardari were on the same platform as the political leadership of Punjab. 

All of this contributed in developing wrong perceptions about CPEC. 

  

Major shortcomings at the national level were as follows: 

• At National level there was no cohesive plan developed by the federal government and 

nor any information was shared with the provincial governments. 

• Reservations of provinces were dealt piecemeal and most were in the shape of projects, 

given to politicians, as favors for their personal benefits.  

• Except for cursory generalized presentations to all the sundry, nothing was shared with 

the stakeholders and nor were the provinces asked to develop and present their plans and 

proposals for proper coordination.  

• Apart from the physical aspects of the plan, areas of concessions, JVs financial aspects 

were left to be handled as they arose.  

• Most JVs approvals were allotted to politically affiliated businessmen as bribes. 

• Even the CPEC office changed its affiliation from the Ministry of Planning to the Prime 

Minister’s Office to Cabinet Division and so on.  

• No CPEC offices were developed or formalized at Provincial level. It was left to the 

Chief Ministers and their political affiliates.  

• The 18th Constitutional Amendment, which devolved powers to the provinces, was the 

basic and major impediment in the overall coordination.  

• The military establishment was forced to step-in time and again to ensure that on-going 

projects continue to their successful completion.  



Lessons from CPEC Phase-01 &    

Implementation of CPEC Phase-02 

GREF-CPEC Report  Page 20 of 33 

Among others the first issue is the cultural and religious perception issue. Pakistan is a 

generally a moderate but closed society. People are open hearted and friendly but when it comes 

to safeguarding their traditions and religion then they hardly compromise. There have been 

certain incidences where some of the Chinese bosses forced local managers to drink alcohol, 

etc. and upon refusal they were fired from the job. Similarly, there have been cases where no 

provision for prayers break for Pakistani work force was made, this created not only a bad taste 

but also created law and order situation. These incidents were blown up and played around by 

the enemies of CPEC and BRI. It is therefore, proposed that to eliminate such situations a 

training program for Chinese investors, senior and junior managers and workforce introducing 

them with Pakistani culture, religious and social norms should be designed and given before 

they come to Pakistan. In similar manor it is also required that the Pakistani labor and the 

Pakistani managers should also be trained and briefed that how to interact with their Chinese 

counterparts, partners and the Chinese employers. Similarly, it is highly recommended that 

there should be classes for the labor class working in these EPZs/SEZs giving them the feel 

and the knowledge of other culture so they can understand each other that how the other side 

thinks, how they behave under certain circumstances and what do they mean when they speak 

certain jargons.  

 

It is also proposed that the in each CPEC Industrial Township there should be Chinese and 

Pakistani cultural centers, eateries, restaurants and other such installations so that both the 

communities can easily observe their cultural events and cultural requirements but also 

participate in each other cultural events. This will basically create a mutual respect for each 

other cultural and social values. this will give both of them to understand each other in a better 

way. 

 

To counter or to mitigate the impacts of religious extremism one should know that the people 

here have been brought up under a certain religious regime. Therefore, it is not easy to change 

them overnight or within a short period of five years. What we propose is a two-prong 

approach; one, to extensively use media and to create special NGOs for propagating, 

discussing, training and building the soft image by making the locals of the area, where CPEC 

Industrial Township is being constructed, understand that how the Chinese collaboration and 

cooperation is beneficial for them and how they can use it for their good. This is definitely a 

long process and may take something like maybe 10 or 15 years but on the other hand CPEC 

is also not a short-term project.  

 

Another way of reducing the risk of extremism is that the local people from local tribes and 

local villages in the vicinity of every township should be given education, health facilities and 

business/employment opportunities in the Industrial Zone. Once the locals are economically 

and financially well off they will not go for the religious extremism because usually the 

religious extremist parties use the poor segment of population of villages and towns by giving 

them money to create problems. 

 

Similarly, the children of localities, villages and the local workforce should be given free 

education in schools made for them. These schools should educate them, apart from regular 

Pakistani curriculum, with the Chinese language and subjects that enable them to get 

employments with CPEC projects and those who qualify may be offered full scholarships to 

study in China for higher education, it could be professional, technical education or may be 

vocational training. While these children are studying in China they will be interacting with 

Chinese culture and norms and when they come back they will be more, you can say, friendly 

towards the Chinese presence under CPEC. So, these people will automatically create a positive 

atmosphere and perceptions for the Chinese investments in their areas, blocking the way and 
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closing the doors for the religious extremist elements. The risk of terrorism can also be largely 

mitigated through above mentioned measures. In addition to deal with the terrorism issue the 

organizers or the developers of every industrial township or the special economic zone should 

have a very close cooperation and liaison with the security agencies and forces because this 

issue cannot be resolved single handedly by the developers or the investors.   

 

The most important and major factor is the fear and perception of Pakistani business 

community, mostly the traders and SMEs, towards Chinese business involvement in Pakistan. 

They fear that when Chinese will come they will destroy and take over their businesses, this is 

the biggest risk factor for Chinese investments. This is the part unfortunately, on which no 

proper attention was given either by Chinese or by the Pakistani governments, no positive 

image building was done. The wrong presentation and projection of the slogan “CPEC the 

Game Changer” gave the enemies of CPEC to use it in a negative way. To eliminate this fear 

and clear this perception, it is proposed as follows: 

 

a) Divide the Pakistani business and industry into three different segments. The first one is 

the group of markets traders and shopkeepers. The second group is the SMEs and the third 

group, the large industry. 

 

b) For the first group, it is proposed that they should have partnerships with Chinese suppliers 

of the goods they are selling. The Chinese suppliers instead of selling directly into the 

Pakistani market and competing with locals will rather supply to them in partnership. In 

this way they will not be taking away or destroying their business but helping them as 

partners.  

 

c) The second group is the SME sector, which is the main and the largest sector in Pakistan. 

In this case it is proposed to make and promote joint ventures with good Chinese 

companies. Local Pakistani SMEs are generally capital starved and have low productivity 

due to equipment and workforce productivity constraints. If Chinese companies make JVs 

with them they can not only do their capacity building to the level as required for the 

Chinese market, by supplying them the equipment, machinery, technology, technological 

knowhow and training their workforce but also do long term buy back agreements. These 

SMEs will then also be taking some share from 85 million jobs which China is dishing out. 

In this way the Pakistani SME sector will be working for on one hand for Chinese market 

and on the other hand as a downstream industry for CPEC projects without any fear of 

losing their businesses. 

 

d) It should be made mandatory for the large scale CPEC industry, Chinese or Pakistani, that 

they shall buy or shall be giving the business to these downstream SME industries which 

have been established in collaboration with the Chinese partners. They should be developed 

as the vendors for the large scale CPEC industry. 

 

e) That all the vertical and horizontal transformation in the integration in the largescale 

industry should be done through these SMEs and not by the largescale industries 

themselves this will create a bond between the largescale industry and the SMEs giving 

them security of their business. 

 

These are some suggestions GREF proposes to made part of the policy framework for the Phase 

2 of CPEC for the clearing out and mitigate the wrong perceptions fueled by different actors or 

players against the CPEC.  
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4.3 Policy 

There are four major issues which foreign investors face in Pakistan and which the Chinese 

investors have experienced or will be facing in the future. These issues are: 

(i) the repatriation of profits, 

(ii) the lengthy and cumbersome documentation process,  

(iii) the dispute resolution and settlement and 

(iv) the long list of different government departments which an investor has to go and 

run around to get approvals and NOCs.  

 

There issues can be resolved through a correct and a comprehensive policy frame work.  

 

For solving these and other issues, it is proposed, as a minimum basic, to establish an 

administratively, financially and legally fully autonomous and empowered CPEC Authority 

which must have the right and authority to frame its own by-laws, policies, rules, regulations 

and SOPs for the administration and operations of all CPEC Industrial Townships and Zones. 

Such an Authority was established halfheartedly and later on disbanded because it failed to 

produce any results. Establishment of all CPEC Industrial Townships and Zones shall be its 

sole responsibility. This Authority should be headed and controlled by the private stakeholders 

with five fully authorized representatives from the Government one each from the Ministry of 

Commerce, Ministry of Industries, FBR/Pakistan Customs, Pakistan Army and the State Bank 

of Pakistan. From the stakeholders’ side, the Chairman, President Federation of Pakistan 

Chambers of Commerce and Industries, one representative from each CPEC Industrial 

Townships and Zones and three representatives from Chinese side. Instead of making multi-

discipline or multi-sectoral Townships and Zones it is strongly recommended that single sector 

specialized local Townships and Zones should be developed.   

 

Similarly, each local Township and Zone shall also have their own Township Authority, 

reporting to CPEC Authority. These Townships and Zones Authorities shall also be headed by 

one of the elected industrialists from within the Township and Zone and six other elected 

members out of which half shall be Chinese and President of the local Chamber of Commerce 

and Industry. The Deputy Commissioners/DCOs and the District Police Officers of the 

concerned District with one representative from FBR shall also be ex-officio members of these 

local Authorities.  

 

All the Townships and Zones shall have their own banks out of which at least one Chinese bank 

and other Pakistani banks with their own rules and State Bank of Pakistan as only a facilitator. 

Each Township and Zone shall have its own arbitration or dispute resolution Council, so that 

they do not have to go through lengthy procedures in normal courts of Pakistan. Similarly, each 

Township and Zone Office shall have fast track, one window operation facilitating every 

investor so that all approvals and NOCs should be from one single place. Also, each Township 

or Zone must have its own Utilities supplies arrangements, as bulk users, with the national 

utility companies. 

 

There already exist with the Ministry of Commerce, FBR, the State Bank of Pakistan and the 

BOI, well defined policies for repatriation of profits and repayments for loans in foreign 

currency. These just need to be implemented in letter and spirit. These are the proposals which 

should be there in the policy framework to be made for this Phase-2 of the CPEC 

implementation for maximum and positive results.  
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4.4 Political Risks. 

In countries like Pakistan political risks arise due to change in governments or heads of 

governments and specially, as a result of foreign interference or elections. Most of the times 

the incoming governments try to redo everything, good or bad, done by the previous 

government. The only solution to this is to give a constitutional cover to the above defined 

CPEC Authority.  At the same time, it must be ensured that the CPEC Authority should not be 

under any Ministry or BOI or any other government department it should be working directly 

under the Chief Executive of the Country. Once this has been done then the interference of 

politicians or political administration will be eliminated and the political risk to the Chinese 

investments can be eliminated. In addition, it is also proposed that the CPEC Authority of 

Pakistan should have direct liaison with the BRI Committee, or whatever, in China for better 

and proper coordination and working hand in hand to implement the global policies of BRI. 

 

This will require amendments in the Constitution because of the 18th Amendment. The Federal 

Government must do it to make the CPEC Authority fully autonomous and independent. The 

Chinese Government must ask for this and ensure it is enacted before the Phase-2 planing has 

been undertaken.   
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5 PROPOSED FIVE-YEAR PLAN FOR CPEC DEVELOPMENT. 

5.1 Development of a Comprehensive Policy Framework Covering All Aspects.  

In this scenario crucial geopolitical variables that will influence global development over the 

next few decades include the ability of main emerging markets to successfully deliver on 

substantial economic and political reforms, and the willingness of leading powers to cooperate 

economically and on global governance issues. Also, to safely navigate through this period of 

flux both China and Pakistan need to have single minded focus on completion of BRI, 

particularly the successful completion of CPEC which is the buckle that holds BRI together 

with Gwadar Port the jewel of CPEC. First Phase of CPEC has highlighted several weak points, 

these need to be focused while developing the Phase-2 which includes the development of 

Industrial Townships having Export Processing Zones and Special Economic Zones 

(EPZS/SEZSs). In Phase-2, sustainable development policy framework, poverty elevation, 

agriculture, health care, professional and technical capacity building will be the main 

challenges. Such Townships and Zones flourish if governments provide special policy 

incentives like relaxations on tax and duties about the land, labour and pricing policies in order 

to attract FDI. The performance of a Townships and Zones depends upon a multitude of factors 

including clear policy and administrative bodies, location, ease of doing business, good 

governance, a transparent policy regime and good infrastructure. Cheap labour, a large market 

and an enabling business environment are also important in attracting FDI and ensuring the 

success of Townships and Zones. An important issue in Pakistan is of incentives to investors in 

Townships and Zones vis-à-vis rest of the country. We know that other regional countries have 

better incentives, culture of facilitation, simplified procedures, competitive labour and utility 

costs, accessibility, etc. Furthermore, compared to other emerging markets in the Asia-Pacific, 

the contribution of the manufacturing sector into Pakistan’s GDP is low. As a result, Pakistan 

faces competition from other countries in Asia that have similar comparative advantages and 

have successfully developed manufacturing sector. This concern needs to be taken into 

consideration in Phase-2 as well. Since, China is now experimenting with services in 

Townships and Zones to diversify its services export basket, this can also offer tremendous 

opportunities for Pakistani services sector instead of a competition in its services exports.  

 

Pakistan has not been able to attract investment in the manufacturing sector in its Townships 

and Zones or Tax-Free Zones in the massive way. It is, therefore, important for Pakistan to 

examine China’s Townships and Zones policy for the same being developed under the the 

CPEC Phase-2. Pakistan needs to develop a comprehensive policy framework for its 

agriculture, food, manufacturing, mining and services sectors. This policy framework must, on 

one side, deal with the diversity, environmental, productivity and quality issues and at the same 

time, on the other hand, with cultural, social and religious issues because in CPEC two different 

civilizations and cultures are interfacing. It should be noted here, that since wage costs in China 

are now rising, companies are looking for alternative destinations for labour-intensive work. 

Pakistan could become an alternative manufacturing hub and Townships and Zones can be an 

important cluster development model to replicate China’s experience. The upcoming 

Townships and Zones in Pakistan need to attract investments and relocation of industry in 

sectors like engineering, pharmaceutics, IT, manufacturing food processing, energy, jewellery, 

leather footwear, textile apparel, etc. It is also important to consider that too many small 

Townships and Zones increases the investment requirement for providing external 

infrastructure. A better option is to take a cluster development approach where several single-

sector could be promoted in a cluster. For Pakistan developing world-class infrastructure inside 

Townships and Zones should be a priority. Townships and Zones in Pakistan face several 

challenges that are easily manageable if a central, clear, and uniform policy is adopted for 

Townships and Zones throughout the country. Presently the barriers faced for by Townships 
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and Zones successful development include, bureaucratic discontentment and destructive 

attitude, well defined policy framework, institutional mechanism and its implications; 

challenges related to land acquisition; location; sharing of infrastructure and the business 

model; barriers related to fiscal incentives; challenges related to shifting of existing units to 

Townships and Zones; challenges related to backward and forward linkages, etc. An important 

factor that is also a major flaw in Pakistan’s approach to Townships and Zones development is 

that it is not incremental and instead of setting up a small number of Townships and Zones, 

monitoring their development and then replicating the success story to other Townships and 

Zones, approvals are given to many Townships and Zones simultaneously. Moreover, issues of 

lack of proper coordination between Federal Government and Provinces is a perpetual issue, 

aggravated a lot after 18th Constitutional Amendment. Lastly, if Pakistan wants to be part of 

the global production networks and value chain, the country must fully grasp the concept of 

economic corridors and cross-country partnerships.  

 

As said above that there is a dire need to develop a broad based and comprehensive policy 

framework, covering all aspects, for the implementation of CPEC Phase-2. Here below, we 

have proposed the basic topics which this policy framework must cover:  

 

CHAPTER – 1 PRINCIPLES AND DEFINITIONS. 

CHAPTER – 2 INTERFACE OF TWO CULTURES. 

CHAPTER – 3 PRIVATE SECTOR RIGHT OF DEVELOPMENT; GOVERNMENT 

TO ACT AS FACILITATOR ONLY. 

CHAPTER – 4 INDUSTRIAL TOWNSHIPS, EPZs, SEZs, Etc. 

CHAPTER – 5 SUSTAINABLE DEVELOPMENT. 

CHAPTER – 6 TRANSPARENCY AND ANTI-CORRUPTION. 

CHAPTER – 7 FACILITATIONS TO GOODS, SERVICES AND SERVICE 

PROVIDERS. 

CHAPTER – 8 DIGITAL TRADE AND CYBER SECURITY. 

CHAPTER – 9 INVESTMENT. 

CHAPTER – 10 INTELLECTUAL PROPERTY RIGHTS AND PUBLIC HEALTH. 

CHAPTER – 11 ECONOMIC & FINANCIAL. 

CHAPTER – 12 INFRASTRUCTURE. 

CHAPTER – 13 COMPETITION. 

CHAPTER – 14 ENVIRONMENT LAWS & STANDARDS. 

CHAPTER – 15 LABOR, INDUSTRIAL & PRODUCTION STANDARDS. 

CHAPTER – 16 DISPUTES SETTLEMENT  

CHAPTER – 17 TARIFFS & TAXATION. 

CHAPTER – 18 SAFEGUARDING LOCAL BUSINESS, INDUSTRY & SMEs. 

 

5.2 Safeguarding Interests, Needs and Requirements of the People and All 

Stakeholders.  

5.2.1 General. 

Before starting to discuss the interests, needs and requirements of the local people, it is 

imperative to first understand these interests, needs and requirements. The interest of all the 

three, people of Gilgit-Baltistan, Baluchistan and Gwadar is the same, their socio-economic 

uplift and bringing their areas at par with the rest of the country in all aspects. But their needs 

and requirements are quite different and are primarily based upon their specific area, culture 

and social norms. We shall discuss them individually hereinafter.  
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5.2.2 Local Population of Gilgit-Baltistan. 

Gilgit-Baltistan (GB) is the northern entry point for CPEC linking it with China. The people of 

this area are very peaceful, hardworking, cooperative and patriot Pakistanis. The major 

population is Agha Khani and Shias Muslims with some minority of Suni Muslims. They have 

their own local culture and language. During President Zia-ul-Haq time Afghans and Pashtuns 

were brought here and settled in large number, funded by the US, under the Afghan refugees 

aid program. This had created, which still persists, a lot of resentment and friction among the 

locals because these settlers snatched their businesses.  

 

This area was liberated by the people, in 1948, from the Hindu ruler of Kashmir, who wanted 

to put, by force, these people under Indian control. Although the area is underdeveloped but 

the education level is fairly high even higher than the other more developed areas of Pakistan. 

The economy of this area is based on tourism, gemstones and precious metals mining, fisheries, 

organic fruit and vegetable export to down country and, a small part, internationally. The GB 

area has a very high untapped potential of hydro-electric power, over 60000MWs. The area is 

far underdeveloped with very little roads infrastructure and with no railroads. Whatever little 

development has been done is on community self-support basis.  

 

The people of GB are very concerned and strongly oppose the heavy industry built-up there 

due to environmental disaster it will bring. They rightly fear that the environmental degradation 

will destroy their agriculture and tourism. Therefore, they want that whatever development is 

being planed should be on the following basis: 

 

a) They should be made decisive part of the CPEC Phase-2 planning process and decision 

making.  

 

b) No heavy industry, like steel mills, etc. should be planned in GB. 

 

c) Only the Cottage and SMEs should be developed in agriculture and food processing, IT, 

silicon based electronic industry, mining and minerals processing plants, gemstones 

cutting and polishing plants, tourism facilities of international class with development 

of international airports. 

 

d) Development of hydropower plants for local use and export of electricity to National 

Grid and to China.  

 

e) Development of specialized technical/vocational training centers in each district of GB. 

 

f) All projects must have 80% of local population as workforce with 20% Chinese 

workforce. 

 

5.2.3 Local Population of Baluchistan. 

Baluchistan is the most undeveloped, largest by area and smallest in population, Province of 

Pakistan. Baluchistan has three predominant ethnic groups; Baluch, Pashtuns and Makranis, 

other small entities are Hazaras and Punjabi settlers. Each ethnic entity has its own culture, 

language and social norms. Due to tribal system the literacy level is extremely low. Pashtuns 

are mainly in the north and northwest of the Province where as Baluchi’s are in the central 

south and south-west and Makranis are in south along the sea coastline. The western border, of 

approximately 900 Km, of Baluchistan faces Afghanistan and Iran whereas, the southern border 

faces the Arabian Sea and Persian Gulf. The terrain is mostly desert and barren mountains with 
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isolated agriculture land and fruit orchids. The main livelihoods of people are scattered as per 

the area. For example, the people living along the border with Afghanistan and Iran are engaged 

in cross border formal and informal trade. People in cultivatable areas have fruit, nuts and olive 

orchids and vegetable farms. Tribal nomads have livestock and camel herds. The people on the 

coast line live on fishing and ship breaking and in central part there are mines of coal and other 

different minerals.   

 

For the industrial development in Baluchistan one needs to divide the entire province into 

several clusters and zones as per the local requirements. For example, in those parts of 

Baluchistan where they have agriculture, dry fruits, fruits and vegetables production, there food 

processing industry can be established for exports. Then there are other parts where the most 

of the population is engaged in cattle, goats and camel raising, without proper farming. In these 

areas proper corporate farming can be done and in addition meat processing industry can be 

established. At present live animals are being smuggled to Iran and Afghanistan at a very low 

price. 

 

In the South coastal areas, the Makrani people and the people in Gwadar are relatively better 

off economically than the other parts of the Province. They are mainly engaged in fishing and 

ship breaking, they also do trade with UAE, across the Gulf. But there is no proper sea food 

processing industry and the ship breaking industry is also of very primitive level. There is a big 

scope for proper sea food processing industry for exports, development of fishing trawlers 

manufacturing and repair facilities and construction of big warehouses for storage of local and 

export trading items.  

 

Similarly, the tribes in the border areas with Afghanistan and Iran are also in business of trading. 

Pakistan has signed agreements with both of these countries for Barter Trade and establishment 

of Border Markets for which a lot of warehousing facilities need to be established which will 

also be used for goods going to Central Asia, Europe, Iran, Russia and Tukiye from Gwadar 

Port. Mineral development is a major opportunity in Baluchistan. Some coal, marble and other 

mineral extraction is being done but not in a proper industrial way. This is a big sector where 

the people of the Province are more sensitive and want it to be developed under CPEC but with 

a win win position.   

 

This is the basic economic picture of the entire province, now whatever need to be planned 

under CPEC Phase-2, has to be planned keeping this in view. Baluchistan is mostly a vast 

inhabited and unpopulated land so the basic industry in industrial townships and zones can be 

developed under CPEC with a minimum environmental risk to the population.   

 

5.2.4 Local Population of Gwadar. 

Gwadar Port is the crown jewel of CPEC. It is the gateway to CPEC from the Indian Ocean. 

But unfortunately, in the first phase due to wrong policies and wrong handling of local 

population, the peaceful town was converted into a law & order crises place. Basically, the 

people of Gwadar are very peaceful and they are more educated and well off economically than 

the other parts of the Baluchistan. The fundamental blunder which was done by not controlling 

the land grabbing mafia and not only isolating the local people but also depriving them from 

their business, property and basic rights. During the entire development process, the local 

people were not involved or involved to a bare minimum. Rather they were deprived of their 

lands and their rights of freely fishing. They were encircled by constructing barbed wire 

barriers and walls, in the name of security, hence restricting their free movement to their fishing 

boats and trawlers, which created a lot of unrest and law and order situation. This situation is 

being exploited by the enemies of CPEC through their cronies in the local administration and 
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to a certain extent the bureaucracy. It is therefore, very strongly advised and recommended that 

the local people of Gwadar should be involved in all development activities at and around the 

Port instead of bringing people from outside the province and somewhere else, first right should 

be given to them. Gwadar is best suited for blue industry and what else needs to be developed 

at Gwadar has already been explained above. Gwadar urgently needs a desalination plant for 

drinking water for the local population. Construction of this plant by Chinese under CPEC will 

win the hearts of locals.   

 

5.3 Special Tariffs and Taxes Regime to Compete Internationally. 

As discussed earlier that the tax regime in Pakistan is not normal for new startups.  There is a 

big problem of taxation on their investments. Therefore, as proposed above that for CPEC 

industrial zones and townships a special tax regime should be worked out. There may not be a 

tax holiday for 5 years or 10 years or whatsoever, instead it is proposed that a fixed lumpsum 

flat tax of say 10% can be placed without any further increase. But this tax regime shall only 

be for export industry under CPEC and only for the industry located within the CPEC industrial 

township or Zone. If we see the countries around Pakistan, which we are competing with, like 

Sri Lanka, Bangladesh and India, they have maximum tax regime between 10 to 15 percent for 

exports and in certain cases it goes down even to 0% so the same type of arrangement will be 

needed for the CPEC industry and the investments. This will give Pakistan an advantage in 

competition internationally. But at the same time, it should also be ensured that those products 

manufactured under this incentive should not be permitted to come to market inside the country 

or to compete with the non-CPEC industry. With such incentives the other industry in Pakistan 

would also like to shift or move to the CPEC industrial zones or the townships and thus 

promoting joint investments CPEC zones. 

 

5.4 Direct Involvement of People through Development of Projects on B2B Basis. 

During the Phase one it has come out very clearly that the government in majority of the cases 

has failed to fulfill its commitments to the CPEC. Government has also failed in developing 

the required number of industrial zones and convincing the local business to join the CPEC 

initiative or make joint ventures with Chinese firms under CPEC. This was mainly due to non-

existence of proper policy framework and typical bureaucratical red tapeism. The other 

economic Zones incentives launched earlier under BOI have also not met with plausible 

success. But such industrial zones established by the private sector were a success in most of 

the cases. This has clearly proved that the best way is to develop CPEC zones and townships 

on B2B basis where government should only be a facilitator. As has already been discussed 

above that all this should be done under an autonomous CPEC Authority.  

 

5.5 Pakistan Government Role Confined and Curtailed to a Facilitator Only. 

At present investors are reluctant to invest due to several hurdles and lengthy procedures of 

Federal and Provincial governments. Basically, the investment climate is not investor friendly. 

Therefore, as has already been discussed above that the role of the government in the next 

phase should be minimized and restricted only to that of a facilitator. Which means that the 

government should be involved in facilitating the CPEC Authority only for getting the land, 

provision of utilities which is electricity water, oil and gas supplies, on special reduced rates, 

which fall under the government domain. Similarly, the Government should be supporting and 

facilitating the CPEC Authority in their “Single Window” operations for the ease of doing 

business and defining the specialized taxes and tariffs rates to minimize the cost of doing 

business as well. 
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5.6 Defining the Priority Areas for Development. 

CPEC Phase-2 implementation has to be planned very carefully. It is proposed that all industrial 

development in Phase-2 should be divided into short term, medium term and long- term main 

stages with a few sub-stages, out of which some will be parallel. The proposed CPEC Authority 

should be given the task to develop a final list in collaboration with the local stake holders. 

 

a. Short Term Projects.  

 

The short-term project can also be called “Early Harvest projects” and whose gustation period 

is on year or less than two years. These are the ones where small industrial units already exist 

but they are old primitive and their productivity is very low. In such cases Chinese can make 

joint ventures with local owners and invest in them to enhance and improve their capacities 

and productivity. There are other industrial units which are being run as cottage industry due 

to limited financial resource but do have a big market for their products. Then there is third 

type of industry, the “Sick Industrial Units” which have been closed due to financial or other 

reasons, and are available for new investors. So, such projects can be marked and started within 

a very short period of time and can also be completed in short period to become success stories. 

Investment in such projects will also create a good will among locals.  

 

In parallel other short-term projects and sectors which need to be followed are as follows: 

i. Agriculture and food processing, which also include sea food processing. 

ii. SME Sector. 

iii. Food Storage Infrastructure. 

iv. Skill Development. 

v. IT and other Services Sector. 

vi. Leather and leather products. 

vii. Ceramics, and glass. 

viii. House-hold items, etc. 

ix. Textiles.  

x. House-hold electronics.  

 

Then there are certain major projects, construction activities on which also need to be started, 

in parallel, on priority but their gustation period will be between two to three years and they 

are: 

i. Construction and development of Industrial Townships & Zones infrastructure including 

utilities, workforce housing, hospital, schools & colleges, shopping centers, and other 

public immunities. So that by the time the industrial projects are finalized the entire 

infrastructure is there and investors can start construction of their plants. 

ii. Construction of basic large industry which uses locally produced inputs and raw 

materials, involves large workforce and as output produces the raw materials for the 

SMEs and other big industry like Chemicals Manufacturing, iron & steel, construction, 

mining, ceramics, engineering and integrated petroleum products. 

iii. Development of large agriculture and cattle farms with modern techniques for developing 

high quality and high yield seeds and cattle breeds.   

 

b.  Medium Term. 

 

Once the basic infrastructure has been well progressed or ready and there are certain success 

stories to show, then these projects can be launched. The construction of most of these projects 

should be completed in less than five years period time frame. These projects could be: 
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i. Pharmaceuticals Manufacturing. 

ii. Large Chemicals Plants. 

iii. Large iron and Steel Mills. 

iv. Electronics Industry. 

v. Automobile auto parts and tires. 

vi. Oil & Gas. 

vii. Cement plants. 

viii. Advanced heavy Electrical and Mechanical industry. 

ix. Energy sector.  

 

c. Long Term Projects. 

 

Long term projects are basically, those which are generally public sector projects with heavy 

financial investments and take five or more years to complete. These are roads, rail, oil and gas 

pipelines, refineries, large power projects, ports, terminals and other such projects where the 

B2B participation is usually not available.  

 

5.7 Development of ML-2 Railway Track Instead of ML-1. 

The issue of ML-1 railway track upgradation has been a sore point in Phase-1 mainly due to 

wrong proposal and wrong planning which has resulted in the collapse and failure of the entire 

Project. Actually, it was a glaring example of dis-coordinated work of Government 

departments. Secondly, it was a personal desire of the then Chief Minister Shabaz Sharif that 

everything should be in Punjab and through settled areas. Therefore, the track section which is 

to pass through Punjab should be made first and then the other sections.  

 

The plan put forward by the Railway authorities was a totally no go from the day one for the 

following reasons: 

 

a. ML-1 is a strategic line for the movement of troops, oil and other equipment up and down 

the country. In case of emergency all other traffic is halted and only strategic traffic is 

passed on top priority. As per the plan, presented by the Pakistan Railways, detours tracks 

will be constructed for small sections to pass the traffic while the main line is being 

upgraded and reconstructed. There are two hurdles in this planning, first, in most of the 

parts there is no land available for construction of detours since, the existing track passes 

through densely populated city areas. Second, the present track crosses major rivers and 

canals, for detours new bridges have to be constructed which is not a quick job and 

specially, in case of those bridges where road and railroad use the same bridge, which is 

not the property of Pakistan Railways, here different Ministries and departments come in 

who will take a lengthy procedure to construct a new bridge. 

• Due to these detours the total time of travel between Karachi to Peshawar will increase 

many folds because of reduced speed of train. In case of strategic emergency this is 

not acceptable by the Defense Ministry. 

• The third hurdle was a political one. As per the plan Pakistan Railways was to purchase 

lands for the construction of alternate track while they will be upgrading the main 

track. The politically backed and supported land mafia started grabbing and buying the 

lands as demarcated in the upgradation plans to sell it to Pakistan Railways on very 

high prices. Even if the Government tries to get these lands vacated the land grabbers 

will go to the courts and there the matter will take years to get resolved, halting the 

entire Project.   
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These were the major reasons for the fall of ML-1 Project. The anti-CPEC bureaucracy knew 

this from day one and gave the wrong design proposal to the Chinese government. GREF had 

proposed, previously to RDI, during the 18th Session of the Central Committee of Communist 

Party of China that ML-2 is the only and the best solution in the interest of CPEC. GREF had 

been advocating the developing the ML-2 as the CPEC main track instead of upgrading ML-1 

because it is far cheaper and far quicker than ML-1. The land is far less populated, cheaper than 

the land cost for ML-1, not much traffic on ML 2. Since, ML-2 is on the right bank of the River 

Indus, so it is strategically more secure than the ML1. 

 

ML-2 not only has shorter distance from Gwadar but also connected to Karachi Quetta rail link. 

By developing ML-2 the less developed Indus Right Bank area will also be developed. ML-2 

will be closer to CPEC industrial Townships and Zones developed on the Right Bank. Due to 

its merits over ML-1, it is strongly suggested that in Phase-2 the ML2 development should be 

done. 

 

5.8 Regional Connectivity. 

5.8.1 Development of Gwadar-Chah-bahar Rail and Road Link. 

Regional connectivity is one of the very basic and major part of the entire BRI and CPEC 

concept and design. As we all know that in Phase-1 this aspect was totally neglected, but it is 

strongly proposed that in Phase-2 this aspect should be given the priority so that the regional 

connectivity of CPEC with Central Asia, Russia, and Europe via Iran could be made possible. 

For this it is proposed that a land bridge of rail and road link, between Gwadar Port and Iranian 

Port of Chahbahar must be constructed. The Chahbahar Port is a shallow port therefore, big 

ships cannot go to Chabahar, instead they go all the way up to the Port of Bandar Abbas. 

Whereas, Gwadar is a deep-sea port so all the shipments brought-in by big ships can be 

unloaded at Gwadar and from Gwadar these containers, or whatever it is, can be transported to 

Iran to Chabahar or to Zahidan through the railway or through by road. In future, if Gwadar 

Port is overloaded, then smaller ships can be diverted to Chahbahar and from there the goods 

can be brought to Pakistan for onward shipment to China.  

 

5.8.2 Development of Gwadar-Quetta Rail and Road Link and Upgradation of Quetta-

Zahidan Rail and Road Link. 

The second is Gwadar-Quetta-Zahidan link. This is a very important railroad link, on one side 

it will be connected to ML-2 and on the other side Gwadar will be linked to Iranian junction of 

Zahidan. At present there already exist good quality rail and road links to north into 

Afghanistan, Central Asia and all the way up to Russia. Towards the west Zahidan is linked to 

Europe via Tehran and through Turkiye. On the south and southwest to Chahbahar and Bandar 

Abbas Ports. Therefore, by developing and upgrading the existing infrastructure of these land 

routes CPEC and Gwadar Port can achieve regional connectivity.   

 

5.9 Development of Townships and Zones on the Right Bank of River Indus. 

Development of the Right Bank of the River Indus for CPEC Phase-2 is a very important policy 

decision to be made by the Government if CPEC Phase-2 has to completed with success. 

Actually, what happened in Phase-1 was that since the PMLN was not in the governments in 

provinces of Baluchistan, KPK and Sind therefore, the Sharif’s family decided to put 

everything of CPEC in Punjab, depriving all other provinces from the benefits of CPEC in 

Phase-1. This had annoyed the other provinces and specially the Baluchistan and KPK people. 

Secondly, in Phase-1, they had planned all CPEC industrial and energy projects on Punjab’s 

prime agriculture land resulting in major environmental disasters for agriculture. This annoyed 
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the local area farmers and they developed resistance against CPEC. Furthermore, the imported 

coal based electrical power projects were installed around Lahore in rich agriculture area, the 

air and water pollution due to these created an environmental catastrophe, further aggravating 

anti-CPEC sentiments. 

 

Now, to correct and mitigate what had happened in Phase-1, it is strongly recommended that 

in Phase-2 all projects and industrial zones should be developed on the Right Bank of the River 

Indus with Full Facilities and Infrastructure and Technical Training Institutes for Local Work 

Force. There is also a lot of undeveloped unused land available in Punjab on the Indus River 

Right Bank. Even if some agriculture industry is to be established land can be developed as 

agriculture areas feeding the Agri-industry under CPEC.  

 

Similarly, the Right Bank of Indus in the provinces of KPK and Sind is also having a lot of 

unused land which can also be utilized for CPEC projects and industrial Zones. The availability 

of land is no problem in Baluchistan, only the tribal elders need to be tactfully handled.  

 

Therefore, in the interest of CPEC and in the interest of development of national economy the 

Right Bank of River Indus should be the main target area and the main concentration zone for 

Phase-2 of CPEC.  
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6 BRIEF RECOMMENDATIONS 

Summing up the above, certain basic recommendations for the implementation of CPEC Phase-

2 can be made as follows: 

 

1. A fully autonomous CPEC Authority, as described above, with full powers and clear 

timelines for defined goals should be established before embarking on Phase-2 

implementation. 

2. Strong media campaign for positive image building and to tackle the counter propaganda 

should be launched. 

3. Proper and specialized think-tanks should be engaged to cover different aspects of Phase-

2. 

4. A proper, all-encompassing and comprehensive Policy Framework should be in place 

before the start of the Phase-2.  

5. Private Stakeholders should be given the leading role in planning, decision making, etc. 

6. Government involvement should be restricted to the role of facilitator only. 

7. Local population interests, their participation and ownership of the projects should be kept 

prime while planning and executing projects. 

8. Only specialized, export oriented industrial townships and zones should be created on the 

Right Bank of the River Indus rather than on the left bank. 

9. Non-agriculture land should be used for developing industrial townships and zones.  

10. Uncultivated lands should be developed for agriculture sector projects. 

11. Environmental issues should be controlled strictly. 

12. Chinese banks should be brought into industrial townships and zones to cater for financing 

needs of the projects along with Pakistani banks.  

13. New specialized tax and tariffs regime for CPEC Phase-2 projects should be designed and 

implemented. 

14. The priority of project development should be in line with as described above in sub-para 

5.6. 

15. ML-2 should be developed instead of ML-1. 

16. Gwadar Port, Baluchistan and Gilgit-Baltistan should be developed as proposed in paras 

above in the Report. 
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LIST OF POLITICAL FAMILIES 
 

Azhar 

• Mian Muhammad Azhar (Governor of Punjab, 1990-1993, Mayor of Lahore 1987-1991, 

founder of PMLN-Q) 

• Hammad Azhar (Previous Finance Minister of Pakistan) 

 

Babar 

• Naseerullah Babar  

• Farhatullah Babar 

 

Bhuttos 

• Shah Nawaz Bhutto - The Dewan of Junagadh and the Father of Zulfiqar Ali Bhutto 

(Member Bombay Council). 

• Zulfikar Ali Bhutto, son of Shah Nawaz (President (1970–1973); Prime Minister 

(1973– 1977)) 

• Mumtaz Bhutto, cousin of Zulfikar, (chief of Bhutto tribe, former chief minister and 

Governor of Sindh, Federal Minister of Pakistan) 

• Nusrat Bhutto, wife of Zulfikar (former minister without portfolio) 

• Benazir Bhutto, daughter of Zulfikar (Prime Minister, 1988–1990 and 1993–

1996), assassinated December 27, 2007. 

• Murtaza Bhutto, elder son of Zulfikar Ali Bhutto and the brother of former Prime 

Minister of Pakistan Benazir Bhutto. He was assassinated. 

• Shahnawaz Bhutto, son of Zulfikar Ali Bhutto. He died under mysterious 

circumstances. 

• Ameer Bux Bhutto, son of Mumtaz Bhutto, Vice President of Sindh National 

Front and ex-Member of Sindh Assembly. 

• Fatima Bhutto, daughter of Murtaza Bhutto. 

• Bilawal Bhutto Zardari, son of Benazir Bhutto and Asif Ali Zardari, party 

chairman. 

•  Bakhtawar Bhutto Zardari, daughter of Benazir Bhutto and Asif Ali Zardari, 

Party Chairman 

 

Bukharis 

• Zulfi Bukhari, Special Assistant to Prime Minister Imran Khan 

• Altaf Bukhari, Member in the Jammu and Kashmir Legislative Assembly  

• Uzma Zahid Bukhari, Member of the Provincial Assembly of Punjab  

• Zehra Batool, Member of the Provincial Assembly of the Punjab 

• Syed Basit Sultan Bukhari, Member of the National Assembly of Pakistan  

• Ajiaz Hussain Shah Bukhari, Member of the Provincial Assembly of Sindh  

• Syed Samsam Bukhari, Former Member of the National Assembly of Pakistan  

• Syed Ata-ul-Muhaimin Bukhari, President of Majlis-e-Ahrar-ul-Islam 

• Syed Yawer Abbas Bukhari, Member of the Provincial Assembly of the Punjab  

• Nayyar Hussain Bukhari, Senior leader of the Pakistan Peoples Party (PPP)  

• Ejaz Hussain Bukhari, Member of the Provincial Assembly of the Punjab 

 

Chaudhary Jatt 

• Ch Muhammad Saqlain (He was elected for the third term as Member, Provincial 

Assembly of Punjab in general elections 2008 independently. Former MPA is now PTI's 

candidate for the constituency NA-66 Jhelum-I). 
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• Chaudhry Zahoor Elahi (A parliamentarian who played a major role in the restoration of 

democracy and human rights in Pakistan) 

• Chaudhry Shujat Hussain (Prime Minister of Pakistan - 2004) 

• Chaudhry Pervaiz Elahi (Chief Minister of Punjab - October - 2002 to October 2007)  

• Chaudhry Wajahat Hussain, Former Federal Minister of Human Resources  

• Chaudhary Moonis Elahi, MNA, Federal Minister for Water Resources 

• Chaudhary Salik Hussain, MNA, Federal Minister of Board of Investment & Special 

Initiatives Chaudhary Hussain Elahi, MNA 

• Chaudhry Fawad Hussain, Former Federal Minister of Information & Broadcasting 

 

Chaudhary Rajput 

• Asiya Azeem Chaudhary (She was elected for her second term as Member, National 

Assembly of Pakistan on August 17, 2022). She was previously Member of the 12th 

National Assembly of Pakistan from 2002 till 2007. 

 

Chattha Jatt 

• Hamid Nasir Chattha, Former Speaker of the National Assembly. 

 

Gabol 

• Allah Bakhsh Gabol, Member Bombay Legislative Assembly 1928, Member Sindh 

Legislative Assembly 1937 and Mayor of Karachi for two terms. 

• Nabil Gabol (Grandson of Khan Bahadur Allah Bakhsh and son of Ahmed Khan 

Gabol), Member Sindh Assembly 1988, 1993, 1997; Member National Assembly 

2002, 2008 and Federal Minister for Ports and Shipping. 

 

Gandapur 

• Inayatullah Khan Gandapur, former chief minister of KPK (1973–1975). Served as KPK 

finance minister between 1972 and 1973. 

• Ikramullah Gandapur, former Minister of Agriculture in KPK, important leader in 

Kulachi area. 

• Israrullah Khan Gandapur, member of KPK assembly from 2002 to 2013. Served as 

minister of Law, Parliamentary Affairs, and Human Rights. 

• Aghaz Ikramullah Gandapur, youngest ever member of KPK assembly, elected in 

2018 following death of his father. 

• Ali Amin Gandapur,Federal Minister for Kashmir Affairs and Gilgit-Baltistan 

 

Gujjars/Chaudhry 

• Akhtar Ali Vario, Former MNA/MPA/Minister C&W /Minister for Excise /Chairman 

Standing Committee Narcotics/Chairman District Council Sialkot 

• Choudhary Khush Akhtar Subhani, Provincial Minister population 

welfare/Prisons/Housing & Physical Planning/Environmental Planning 

• Tariq Subhani, MPA 

• Armaghan Subhani, Current MNA/ Ex MPA/provincial minister 

• Adil Pervaiz Gujjar, MPA-PTI, son of Pervaiz Sultan MPA Sammundari, Faisalabad  

• Fazal Ilahi Chaudhry, Former President of Pakistan 

• Chaudhry Muhammad Jaffar Iqbal, Senior Vice-President of PML-N. 

• Qamar Zaman Kaira, Former Governor of Gilgit-Baltistan and Minister of Information.  

• Tanveer Ashraf Kaira, Former Minister of Finance and General Secretary of PPP Punjab.  

• Shafqat Mehmood, Federal Minister of Education/ E -Information and Petroleum. 

• Chaudhry Zaka Ashraf, Former Chairman Pakistan Cricket Board and the owner of ZTBL.  
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• Malik Abrar Ahmad, MNA chairman PHA. 

• Sardar Muhammad Yousuf, Religious minister. 

• Fayyaz Ul Hassan Chohan, Former Information Minister, Punjab Chaudhry Amir Hussain, 

Former Speaker National Assembly  

• Nawabzada Ghazanfar Ali Gul, Former MNA/Minister 

• Chaudhry Muhammad Akhlaq, Minister of Special Education, Punjab 

 

Jadoon 

• Iqbal Khan Jadoon, Former Chief Minister, NWFP 

• Amanullah Khan Jadoon, Former Minister of Petroleum and Gas. 

 

Kakazai (Loi Mamund) 

• Ghulam Muhammad, (Governor General Of Pakistan)  

• Malik Barkat Ali (Politician, Lawyer and Journalist) 

• Ghulam Ahmad Bilour, Ex-Federal Minister for Railways, Pakistan 

• Maulana Muhammad Ali Jauhar, National Leader, Khilafat Movement, India, 1930s 

• Abdul Aleem Khan 

 

Kharal 

• Rai Ahmad Khan Kharal, Ruler (nawab) of Jhamra, chieftain of the Kharal tribe.  

• Ghulam Mustafa Khar, Former Governor of Punjab and former Chief Minister of Punjab.  

• Ghulam Noor Rabbani Khar, Former Member of National Assembly of Pakistan. 

• Hina Rabbani Khar, Minister of State for Foreign Affairs, Member of National Assembly 

of Pakistan. 

• Malik Ghulam Raza Rabbani Khar, Former Member of National Assembly of Pakistan.  

• Malik Ghulam Arbi Khar, Former Member of National Assembly of Pakistan 

• Khalid Ahmed Kharal, Former Federal Minister of Information of Pakistan.  

• Malik Ghulam Raza Rabbani Khar, Member of National Assembly of Pakistan.  

• Rai Ghulam Mujtaba Kharal, Former Member of National Assembly of Pakistan. 

• Rai Usman Khan Kharal, Former Member of the Provincial Assembly of the Punjab.  

• Rai Haider Ali Khan Kharal, Former Member of the Provincial Assembly of the Punjab. 

 

Khattaks 

• Habibullah Khan Khattak 

• Ali Kuli Khan Khattak, Military General Ghulam Faruque Khan 

• Nasrullah Khan Khattak Ajmal Khattak 

• Afrasiab Khattak Parvez Khattak 

 

Khattar 

• Nawab Muhammad Hayat Khan CSI, early member of the Punjab legislature in the 19th  

• Sir Sikandar Hayat Khan, KBE, Premier/CM of the Punjab 1937-1942. 

• Sir Liaqat Hayat Khan, KCSI, Prime Minister of Patiala state in British India. 

• Sardar Shaukat Hayat Khan, senior political figure and close associate of MA Jinnah.  

• HE Izzet Hayat Khan, former Pakistani ambassador to Tunisia 

• Ghulam Sarwar Khan, Minister of Petroleum and (Member National Assembly of 

Pakistan)  

• Tahir Sadiq Khan,(Member National Assembly of Pakistan) and former district nazim 

Attock  

• Muhammad Zain Elahi, Former (Member National Assembly of Pakistan) 
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Khokhars 

• Ghazanfar Ali Khan - Former Minister of Food, Agriculture and Health, Ambassador to 

Iran 1948-1952, to Turkey 1952-1953, to India 1954-1956 and to Italy 1956-1957. 

• Riaz Khokhar (Former Foreign Secretary of Pakistan serving from June 2002 to February 

2005) 

• M. Nawaz Khokhar (Former Deputy Speaker of the National Assembly of Pakistan)  

• Malik Ahmad Khan Bhachar (Member Provisional Assembly of Punjab) 

• Afzal Khokhar (Member National Assembly of Pakistan) 

• Malik Saif ul Malook Khokhar (Member National Assembly of Pakistan)  

• Malik Muhammad Ali Khokhar (Member Provisional Assembly of Punjab)  

• Mustafa Nawaz Khokhar (Member Senate of Pakistan) 

• Karam Elahi Bandial (Member Provisional Assembly of Punjab)  

• Malik Ali Abbas Khokhar (Member Provisional Assembly of Punjab)  

• Malik Karamat Khokhar (Member National Assembly of Pakistan) 

 

Leghari 

• Farooq Leghari (ex President of Pakistan)  

• Jamal Leghari 

• Awais Leghari 

• Muhammad Mohsin Khan  

• Leghari Rafique  

• Haider Khan Leghari  

• Muhammad Arshad Khan Leghari 

 

Marwats 

• Habibullah Khan Marwat, Justice of the West Pakistan High Court, first & second 

Chairman of the Senate of Pakistan, acting President of Pakistan, when the President Fazal 

Ilahi Chaudhry went abroad, Pakistan's Interior Minister and also Chief Minister of West 

Pakistan. Was elected to the first ever Legislative Council of Khyber Pakhtunkhwa (then 

North-West Frontier Province NWFP), first as a member and later Deputy Speaker. 

• Shah Nawaz Khan, ex-Chief Justice of Khyber Pakhtunkhwa and Judge of the Supreme 

Court of Pakistan. He was also Governor of NWFP. 

 

Mazari 

• Sardar Mir Balakh Sher Mazari ( Tumandar Mazari Tribe(1930-Present), Former Care 

taker Prime minister of Pakistan) 

• Shaukat Hussein Mazari (Former MPA, Punjab Assembly, former Deputy-Speaker, former 

provincial ministerPunjab Assembly) 

• Sardar Atif Hussein Mazari (Former MPA, Punjab Assembly) 

• Sardar Saleem Jan Mazari (Former MNA, former Provincial Minister from Sindh and 

former district Nazim Kashmore) 

• Sardar Ehsan ur Rehman Mazari ( MNA Kashmore) 

• Sardar Mir Dost Muhammad Mazari (Former MNA & Minister for water power, MPA & 

Deputy speaker Punjab assembly) 

 

Mian Family of Baghbanpura 

• Justice Mian Shah Din, (1868–1918), Elected President of the All-India Muslim 

League(March 1908), Member of the Simla Deputation in 1906, First Muslim Judge in 

British India, Poet and Writer. 
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• Sir Mian Mohammad Shafi, KCSI, CIE (1869–1932), one of the founding fathers & 

President All India Muslim league (Punjab) 

• Justice Sir Mian Abdul Rashid (29 June 1889 – 6 November 1981), Kt, KCSI, was the first 

Chief Justice of Pakistan 1947, legal philosopher, one of the founding fathers of Pakistan 

• Mian Sir Muhammad Shah Nawaz, Politician of Punjab in the 1920s 

• Mian Iftikharuddin, Politician, owner of Pakistan Times and Daily Imroz, 1947–1962 

•  Begum Jahanara Shahnawaz (1896–1979) politician in Pakistan, first woman to preside 

over an Asian legislature. Founder All India Women Muslim League in 1935 

• Mumtaz Shahnawaz (1912-1948) - young woman political activist and author, who died 

in a tragic plane crash at the age of 35 

 

Mohmand 

• Muhammad Ali Khan Mohmand 

• Babar Ali Khan Mohmand 

 

Myer Minhas Rajput 

• Raja Muhammed Sarfraz Khan, MLC Punjab 1929, MLA 1937-58  

• Muhammed Akbar Khan, Pakistan's first four star  

• general Iftikhar Khan, Pakistan's first designated army chief 

• Iffat Liaqat Ali Khan, Ex- Chairman Task Force Pakistan  

• Sher Ali Khan, Minister Minerals and Mines Punjab 

• Raja Riaz Ahmad Khan, Ex-Senior Minister Punjab, MNA 

• Raja Yassir Humayun Sarfraz, Minister for Higher Education & IT, Punjab 

 

Noon family 

• Feroz Khan Noon (former Prime Minister of Pakistan, former Foreign Minister of 

Pakistan, former Chief Minister of Punjab) 

• Malik Adnan Hayat Noon (former MNA) Malik Anwar Ali Noon (former MNA) 

• Malik Amjad Ali Noon (former District Nazim) 

• Viqar un Nisa Noon (former Federal Minister as well as a prominent social worker) 

• Rana Muhammad Qasim Noon (Member of National Assembly NA-159 2018-23, MNA 

2013- 18, Former Minister) 

 

Qazi family 

 

Members of Qazi family (Urdu: انخاند   قاضی ), of Sindh in politics: 

• Qazi Abdul Majeed Abid (Qazi Abid), a four-time Federal Minister, Sindh Provincial 

Minister, and son of Qazi Abdul Qayyum 

• Fahmida Mirza, Speaker of the National Assembly, former Acting President of Pakistan, 

three- time Member of the National Assembly, and daughter of Qazi Abid 

• Zulfiqar Mirza, Sindh Provincial Home Minister, former Member of the National 

Assembly, and nephew of Qazi Abid, Qazi Azam, and Qazi Akbar. 

• Pir Mazhar Ul Haq, Senior Minister and Education Minister in the Sindh Provincial 

Cabinet, a three-time Sindh Provincial Minister, and grandson of Qazi Muhammad Akbar 

• Marvi Mazhar, a former Member of the Provincial Assembly in Sindh and daughter of Pir 

Mazhar Ul Haq. 

 

Qureshi 

• Shah Mahmood Qureshi 

• Mustafa Qureshi  
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• Zain Qureshi  

• Makhdoom Qureshi  

• Akhtar Aly Kureshy  

• Moin Qureshi 

 

Rana 

• Rana Abdul Rauf, MPA District Bahawal Nagar 

• Rana Chander Singh, was a Pakistani politician and a federal minister. He was one of the 

founder members of Pakistan Peoples Party (PPP) and was elected to the National 

Assembly of Pakistan from Umerkot, seven times with PPP between 1977 and 1999 

• Rana Hamir Singh, a Pakistani politician who has been member of Provincial Assembly 

of Sindh. 

• Rana Mashood Ahmad Khan, Deputy Speaker of the Fourteenth Provincial Assembly of 

the Punjab in Pakistan 

• Rana Muhammad Iqbal Khan, 16th Speaker of the Provincial Assembly of the Punjab, 

Acting Governor of Punjab in 2011. 

• Rana Muhammad Afzal 

• Rana Phool Muhammad Khan, Ex Minister of agriculture, Ministry of Health, Law 

Minister of Pakistan, Caretaker Chief Minister of Punjab 

• Rana Sanaullah Khan, 39th Interior Minister of Pakistan 

• Rana Tanveer Hussain, (Member of National Assembly) (Ex Federal Minister) 

 

Rao 

• Rao Mohammad Hashim Khan, Member of National Assembly, ex-Chairman Public 

Accounts Committee 

• Rao Muhammad Ajmal Khan, Member of National Assembly Rao Sikandar Iqbal, Ex-

Federal Minister 

• Rao Qaiser Ali Khan, Ex-MNA 

• Rao Muhammad Afzal Khan, MPA from Sahiwal District Tehsil Depalpur Rao Jamil 

Akhtar Khan, Tehsil Nazim Okara 

• Rao Farman Ali Pakistan Army 

• Rao Qamar Suleman Pakistan Air Force 

 

Saifullah Khan family 

• Begum Kulsum Saifullah Khan, member of Majlis-Shoora of General Zia-ul-Haq  

• Salim Saifullah Khan, Senator of Pakistan, President Pakistan Muslim League 

• Anwar Saifullah Khan, MPA, Senator, and former federal minister, and son-in-law of 

President Ghulam Ishaq Khan. 

• Humayun Saifullah Khan, MNA. 

 

Sharif (Butt) 

• Nawaz Sharif, Ex Prime Minister of Pakistan(exile from country by gen. Musharaf in 1999 

thru Martial Law) 

• Shahbaz Sharif, Prime Minister of Pakistan (exile from country by gen. Musharaf in 1999 

thru Martial Law) 

• Hamza Shahbaz Sharif, Son of Shahbaz Shareef, (Member of National Assembly of 

Pakistan,Chief Minister of Punjab (Pakistan) 

• Hussain Nawaz son of Nawaz Sharif (Prime Minister of Pakistan) 

• Maryam Nawaz, daughter of Nawaz Sharif and wife of Rtd. Captain Safdar 
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Soomro 

• Khan Bahadur Allah Bux Soomro, Twice Chief Minister of Sindh 

• Elahi Bux Soomro, remained Member of National Assembly of Pakistan, Speaker 

National Assembly of Pakistan, Federal Minister 

• Rahim Bux Soomro, Minister Sindh 

• Mohammad Mian Soomro, remained President of Pakistan, Prime Minister of Pakistan, 

Senate of Pakistan and Governor of Sindh 

 

Swati Family of Mansehra 

Swati is the biggest land-owning family of District Mansehra and District Battagram which 

controls the politics of these two districts dating back to pre-partition India. 

 

• Babar Saleem Khan Swati (MPA of Mansehra II, current Khan Of Mansehra City) 

• Azam Khan Swati (Senator, former federal Minister of Railways, former federal minister 

of Narcotics Control, former federal minister of Science and Technology, current Chief of 

Sherpur, Mansehra District) 

• Khan Khudadad Khan Swati (Freedom Fighter of Pakistan Independence Movement, 

member of All India Muslim league, former Minister of Health West Pakistan and Ex- 

Chief of Siran Valley Mansehra) 

• Saleh Muhammad Khan Swati (MNA of Mansehra District) 

• Laiq Muhammad Swati (He is MPA of Torghar District which was former part of 

Mansehra District.He is also the younger brother of Azam Swati) 

• Nawab Zada Wali Muhammad Khan(He remained MPA of Battagram District which was 

former part of Mansehra District) 

• Reham Khan Swati (BBC journalist, former wife of Imran Khan, belongs to landlord 

family of Baffa Mansehra) 

• Abdul Hakeem Khan Swati (Ex-Governor Khyber Pakhtoon Khwa Province, uncle of 

Reham Khan, Ex- Khan of Baffa Pakhal) 

• Waji-Uz-Zaman Khan Swati ( Current royal Chief of Agror Valley, Mansehra) 

• Khan Mohammad Abbas Khan (Former member of Indian National Congress, served as 

the Interim Mister (sic) for Industries, Freedom fighter and an Active Member of Pakistan 

Muslim League and former Chief of Sum village, Mansehra) 

• Haroon Khan Badshah (Member of Provincial Assembly of Khyber Pakhtunkhwa, ex-

provincial Minister for Agriculture Khyber-Pakhtunkhwa) 

• Bashir Khan Jehangiri Swati (17th Chief Justice of Pakistan) 

• Mufti Kifayat Ullah Khan Swati (Ex-MPA Mansehra III, famous religious scholar) 

Muhammad Nawaz Khan Swati (MPA of Battagram I) 

• Abrar Ahmed Swati ( Famous Pakistani Cricketer) 

 

Tanoli 

• Mir Painda Khan 

• Nawabzada Salahuddin Saeed Current Nawab of State of Amb  

• Ibrar Hussain current MPA and ex Forest Minister 

 

Tareen/Tarin 

• Abdul Majid Khan Tarin, OBE, senior Muslim League figure. 

• Ayub Khan, ex military dictator, second President of Pakistan (1958 – 1969)  

• Begum Mahmooda Salim Khan, first female minister in the history of Pakistan  

• Sardar Bahadur Khan, ex CM and minister 

• Gohar Ayub Khan, former Speaker of the National Assembly and ex Foreign Minister  
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• Omar Ayub Khan, ex Minister of State for Finance 

• Jehangir Khan Tareen, ex minister and political leader of the PTI party  

• Shaukat Tarin, ex Federal Minister for Finance 

• Yousuf Ayub Khan, politician and businessman 

 

Zardari 

• Hakim Ali Zardari, the patriarch of Zardari family. 

• Asif Ali Zardari, son of Hakim Ali Zardari and husband of Benazir Bhutto, President of 

Pakistan 

• Bilawal Bhutto Zardari, son of Asif Ali Zardari and Benazir Bhutto, Chairman Pakistan 

Peoples Party(see also Bhutto family above) 

• Azra Peechoho, daughter of Hakim Ali Zardari 

• Faryal Talpur, daughter of Hakim Ali Zardari, Former Nazima Nawabshah District, MNA 

 

Zia-ul-Haq Family 

• Muhammad Zia-ul-Haq (President of Pakistan, 1978–1988)  

• Muhammad Ijaz-ul-Haq (Member of the National Assembly) 


